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DR MAHATHI R ARRI VES | N LUXEMBOURG TO WOO | NVESTORS

By: Mohd Fi sol Jaafar

LUXEMBOURG, June 11 (Bernane) -- Datuk Seri Dr Mahathir Mhamad flewin
from Geneva, Switzerland tonight to begin a two-day official visit to
| and- | ocked Luxenbourg, yet another European financial hub.

This visit, the first by a Mal aysian Prime M nister, is arranged with
the objectives of further fostering the cordial diplomatic relations
bet ween Kual a Lunpur and Luxenmbourg and to exchange with this small, yet
i nfluential European Union's (EU) nation views on international and
regi onal issues, specifically onterrorism globalisation, and the West
Asi a peace process.

More inportantly, the visit could provide the opportunity to spur
Mal aysi a- Luxerbour g bil ateral economic relations to greater heights, nore
so as Luxenbourg is an established financial centre in Europe, hosting nore
200 banks and some 1,500 investnment funds.

When net here today, Ml aysi an Anbassador to Bel gi um and i n-charge of
Luxenbour g Dat uk Deva Mohd Ri dxam (rpt R dxam) said Luxenbourg is the main
portfolioinvestors anong ot her European nations i n Mal aysi a.

Its portfolio managers stood firmwhen Mal aysi a was weat hering t he
1997-1998 Asian financial crisis because they had full confidence in the
Mal aysi an econony and its fundamental s, he said.

For Mal aysi a, Luxenbourg is an inportant "friend" in Europe because of
its influence in the 15-nation EU.

The country played a pivotal role in the formation of the union, which
renoves barriers inpolitical, inmgration andtrade, except for financial
servi ces.

The prinme ninister is also expected to woo fund nanagers to take
advant age of Malaysia's initiatives in the finance and banking sector by
maki ng the country their hub in Asia, including using Labuan for their
of f shore banki ng and i nvest nent operati ons.

Top on the Dr Mahathir's agenda woul d be bilateral neetings with his
Luxenbour g counterpart, Jean C aude Junker at the Castle of Senningen here
tonor row af t ernoon, during which they are expected to exchange vi ews on
regi onal and contenporary international issues.

Earlier in the nmorning, Dr Mahathir will be given a state wel conme at
Cl airefontai ne Square, after which he will have an audi ence with G and Duke
Henri at the G and Ducal Pal ace.

In the afternoon, the prine mnister is schedul ed to nmeet Luxemnbourg
Par | i ament president Jean Spautz and nenbers of the Comittee of Foreign
and European Affairs and for Defence before attending a luncheon with the
busi ness comunity, hosted by M ni ster of Economy and Transport Henri
G et hen.

Dr Mahathir is expected to deliver a keynote address during a busi ness
session after that where he will al so have a di al ogue wi th Luxenbourg
busi ness fraternity.

He waps up his first day with a state banquet hosted by Prine M nister
Junker at Castle of Senningen.

The fol l ow ng day, he will attend a breakfast neeting with President of
the Central Bank of Luxenbourg, Yves Mersch. Anpng those expected to joint
the meeting i s Bank Negara Ml aysi a governor Tan Sri Zeti Akhtar Azi z.

Before returning home in the evening, Dr Mahathir is scheduled to visit
the I nternational Electronics and Engi neering (I EE) plant, which has
energed as a gl obal | eader in sensing technol ogi es, especially in areas of



passi ve safety in autonotive applications.

Anbassador Deva said t hat Luxenbourg of fers nunerous potentials for
Mal aysi a, specifically in finance and banking and trade. Wiile there is no
Mal aysi a i nvestment in Luxenbourg, the latter has i nvested i n Mal aysi a,
nanely i n t he manuf acturing sector, production of el ectroni c conponents and
pal moi |

Car gol ux, Luxenbourg air cargo service provider, has six flights in and
out of Kual a Lunmpur and Penang six tines, transporting el ectronic
conmponents and parts for el ectronic majors such as Western Digital, Intel
IBM Mnolta, Sony, Ericsson, Alcatel and Yanaha.

Bilateral trade, which in 2001 totalled Euro 11 million (Euro l=approx
RMB. 60), has al so been in Luxenbourg favour.

In the sane year, Ml aysia exported goods valued at Euro 4.2 mllion to
Luxenbourg and i nported products worth Euro 6.8 million.

The mai n Mal aysi an exports to Luxenbourg were plastic and rubber
products, textiles, machi nery, el ectroni c conponents, precision equi pnment
and agricultural products while inports were netal and netal products,
machi nery, plastic and rubber products, precious stones, ceranic and
gl asswar e.
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