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Dr Mahathir: No w tch-hunt (HL)

Ram an Sai d; P. Sharm ni

SEPANG Thurs. - Recent noves by the Governnent in the corporate sector
were actually ained at assisting troubled conpanies, and were not a witch-
hunt agai nst anyone, Datuk Seri Dr Mahat hir Mhanmad sai d today.

The Prime Mnister said the main objective was to provide breathing
space to certain big conpanies facing problens because of the 1997
financial crisis.

The Governnent had to acquire sone of the troubled firnms as funds could
not be punped into themif they remained private entities.

Dr Mahathir said this in his opening remarks at a Press conference at
t he Kual a Lunpur International Airport upon his return from London
Al together, the Prime Mnister was away for about one nonth.

He left on Feb 1 to attend the Wrld Economic Forumin New York
foll owi ng which he and his del egation journeyed to the Antarctica from Feb
5to 13. On Feb 23 he began a five-day working visit to Britain where he
also held talks with Prime Mnister Tony Blair.

Dr Mahathir said it was necessary to make these clarifications as Press
reports of police investigations into alleged irregularities in Ml aysia
Airlines while under the care of Tan Sri Tajudin Rami had created the
i npression that a wi tch-hunt agai nst certain people was going on

He said it was unfair of the Press to sensationalise the issue.

"That's why we took over. W felt these conpani es had adequate assets
but they could not be realised to settle their debts. But the Government
has the capability to resolve these debts."

Several troubl ed conpani es have cone under the spotlight in recent
weeks. During a dialogue with Ml aysian students in London, Dr Mahathir
was asked to shed sone |ight on these conpanies.

He had told the students there was reason to believe that there could
have been mi sappropriation of funds and m smanagenent at Perwaja Steel and
Mal aysia Airlines. The latter was taken over by the Governnent |ast year.

He had said the authorities were investigating both conpani es and those
responsi bl e for any wongdoi ng woul d face the consequences in court.

"But | would like to stress that the Governnent is not going after
anyone," he said, adding that when currenci es depreci ated even conpani es
i n devel oped countries would face problens.

Dr Mahathir said the Governnment was confident that over a period of
time, the assets could be realised either through the sale of the
conpani es' subsidiaries or their shares which appreciated in val ue.

"We have considered all these ... that's why we took over. It is not a
bail -out," he said.

Dr Mahathir said the Government was not trying to put the blanme on
anyone.

"In the case of MAS, let's wait for the result of the investigations. W
are not attenpting to plot the downfall of anyone because they have
all egedly conmtted an offence. | hope there will not be any views that a
wi t ch- hunt agai nst certain people is being carried out."

The Prime Mnister nade clear that he wanted to put this point across at
the outset of the Press conference.

Dr Mahathir said the Governnment wanted to assi st conpanies with nationa
interests and those that provided jobs.

"If someone conmits an offence, this is the responsibility of
enforcenent authorities.”



On whether it was coincidental that the conpanies assisted were owned by
Bum put era busi nessmen with close Iinks to the Governnment, Dr Mhathir
sai d:

"Al'l businessmen are linked to the Governnent. As you know, we are
creating Bum putera entrepreneurs, so we have to choose people we believe
possess sone capability.

"And because we choose them they are regarded as friends of the
Government, but we are friends of all Bum puteras.”

On the proposed National U ama Consultative Council, he said, it would
be established soon with nmenbers conprising "true schol ars” and not those
with a political agenda.

Asked about reports that 12 Mal aysi an students had been detained in
Yenen, he said because of incidents such as this, the Governnment was
| ooking into the possibility of requiring all those intending to study
abroad to register with the Foreign Mnistry.

The Prime Mnister also said the Governnment was studying ways to
di scourage students from pursuing studies in countries such as Af ghanistan
where many, instead of |earning about the religion, were taught other
things like howto topple the Government.

He said the students were regarded as highly know edgeabl e when t hey
canme honme, but the truth was the opposite.
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