22/ 01/ 2002
Don to brief PMon single Islamc currency

Dzul karnain Taib
FOUNDER of e-dinar Prof Umar IbrahimVadillo is expected to brief the
Government on the inplenmentation of a single Islamc currency.

The proposed currency is based on dinar and di rham denom nations t hat
are tied to the value of gold and silver in the open narket.

Urar, who is also Wrld Islamic Mnt president, is expected to brief
Prime Mnister Datuk Seri Dr Mahathir Mhamad on t he advantages of having
the single Islamc currency.

"The meeting goes to show how serious Dr Mahathir is in seeing the use
of the dinar and dirhamas an Islamc currency into reality.

"He had expressed support in the recent past of the creation of an
Islamic trading block and this is one of the nechanisns to achieve it,"
Prof Umar sai d.

Prof Umar, who is in the country to deliver a series of lecture on the
Islamic currency, said he will discuss three vital aspects of the single
I sl am c currency.

These are the el ectronic paynment system creation of an Islamc trading
mar ket and girad or investnent.

The i npl enent ati on of these proposals would conformto the set
guidelines in that the dinar has to be devel oped i ndependent of the
current financial systemin connection to the real econony.

"The di nar should not be |egislated on the people but rather offered to
t hem

"We should al so avoid grand schenmes in the sense that we ought to start
smal |l and all ow the use of dinar to becone w despread anong the people,"”
Urar renarked

Prof Umar successfully minted the first Islamc dinar in 1992.

The Islam c nmonetary systemusing the gold dinar with a specific wei ght
of 22k gold equivalent to 4.25gmand the Islamc dirhamwi th a specific
wei ght of pure silver equivalent to 3gmwas first established sone 1,400
years ago

Prof Umar who is also | eader of the Mirabitun, a novenent that pronotes
the Islamic dinar and dirhamas an alternative to capitalismsaid the
proposal also details the establishment of the first prototype of an
I sl am ¢ narket.

He said the initial phase would involve the setting up of a network of
25 Islam c tradi ng markets which woul d be financed through e-qirad, an
electronic Islamc investnent system

"We are | ooking at Kuala Lunpur as the possible site of such nmarkets,"”
he sai d.

He said the pronotion on the use of the dinar and dirhamwould naturally
have to begin fromtraders and custoners as a nedi um of exchange in their
busi ness transacti ons.

Prof Umar added that there are several advantages of using e-girad as an
I slamic investnment tool.

These include doing away with the need for collateral, equity and tine
frane while qualities |ike honesty and performance of the individual would
be the main criteria.

He said e-dinar Ltd hopes to begin negotiations with Bank Negara
Mal aysia on the latter's supervisory role in the inplenentation of the
I sl am c currency.

"We woul d expect the central bank to act as an escrow agency in the



capacity of an auditing supervisor.

"Bank Negara Ml aysia woul d al so be expected to exercise regul atory
control in assuring that for every e-dinar there is one physical dinar,"
he expl ai ned.

e-dinar is an exchange system enabling the use of gold as noney and to
dat e has 300, 000 people in 160 countries worldw de, including the US since
it was introduced in 1997 through the website ww. e-di nar.com

Currently, the central repository of gold is located in Dubai and there
are plans to set up a regional repository for Ml aysia, Indonesia and
Brunei to be based in Kuala Lunpur, Umar said.

Prof Umar expressed confidence that the Islamc dinar in an el ectronic
formmay well replace the US dollar as the main currency of the world in
| ess than a decade.

"W have been registering a growth of 20 per cent every nonth in terns
of new accounts," he said.

Prof Umar will deliver lectures on the "Building up of the Architecture
of Dinar Econony" at the International Islamc University and University
Mal aya on January 25th and 28th respectively.
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