19 MAR 2002
Mahat hi r - Panacea
PM SAYS TRADE ROUNDS HAVE BECOVE AN OBSESSI ON FOR SOVE

By: Miin Abdul Mjid

BERLIN, March 19 (Bernanma) -- Datuk Seri Dr Mhathir Mohamad has
criticised some countries for being obsessed i n | aunchi ng a new round of
trade negotiations as if it is the panacea to the probl ens besetting the
mul tilateral tradi ng system

The prime mnister described trade negotiations as not inportant except
when t he obj ectives were clear and ti ne was gi ven for the proposals to be
studied by all.

Dr Mahathir, who is also finance mnister, reiterated that trade
negoti ations shoul d not include non-trade i ssues which were al ready bei ng
considered in other international bodies.

"Using trade and investment as instrunents to twist the arns of
di sadvant aged countries and force themto subnmit is a formof
discrimnationthat is likely to nake the poor poorer still," he said.

Dr Mahathir said this in his speech at a neeting with the Confederation
of German Industries and German-Asia Pacific Business Association here
Tuesday.

The prine mnister had earlier arrived in the German capital from
Muni ch, the starting point of his three-day official visit to Germany which
ends Wednesday. He is schedul ed to depart for Pol and on Thursday.

Dr Mahathir said the powerful were not free fromunacceptabl e practices
but pressure coul d not be brought to bear on themeffectively as they were
not so trade-dependent.

He said while it was expected that inefficient corporations in poor
countries should be left towither and die, inefficient farnms inthe rich
countries continued to be subsidised for political reasons.

The sanme could be said for the garment industry, he added.

Lacki ng the resources and the manpower to negotiate, he said poor
countries could easily be bulliedinto accepting conditions which would
prove harnful to them and even t he negotiations were not fairly conduct ed.

"The problens related to the i npl enentation of existing agreenents and
commi t ments whi ch were adversely affecting devel opi ng countri es have not
been ful ly addressed, " he said, noting that existing inbalances in the
vari ous Uruguay Round agreements al so needed to be adequately | ooked i nto.

Dr Mahat hir said provisions which were presently on a "best endeavour™”
basi s needed to be strengthened so that the special and differenti al
treat ment accorded to devel opi ng countries could be nore effectively acted
upon.

Furthernore, the prime mnister said it was sad that today, one should
still find countries and people who were extrenely poor while some
countries were wastefully rich.

"Yet, there is so nmuch tal k about human rights and social justice. If
wealth is nore equitably distributed, then problens |ike child |abour and
sweat shops woul d not arise," he added.

Dr Mahathir repeated that it was tine that the excessive wealth of the
rich be subjected to a world tax to pay for needed i nfrastructure in poor
countries.

The prime minister had first broached on the issue of a world tax on
infrastructure at an econom c forumin Hai nan, China | ast year

Mal aysi a, he said, was concerned with the equitabl e distribution of the
benefits of gl obalisation, believingthat the process shoul d neither be
di ctated by anyone nor the pace forced by sel ected countries for their own



benefit.

"d obalisation shoul d not be for the sake of globalisation. It should
be an instrunent for the betternment of humanki nd. W& have seen t oo many
i deol ogi es and systens which held great promi se at first, only to destroy
countries and peopl e i nstead," he added.

Dr Mahathir told his Gernman audi ence that Ml aysi a was not agai nst
gl obal i sati on and market |iberalisation but these processes nust not nean
anarchy in which the col ossal banks and corporations could ride roughshod
over everyone in their quest for profit.

Li beral i sati on shoul d not nean total deregul ation as sufficient policy
and regul ati on were needed to ensure fair trade and consideration for the
wel | - bei ng of people in general, he said.

In pronoting Mal aysia to Germany, he said Mal aysia woul d continue to
of fer consi derabl e opportunities for German i nvestors i n the manufacturing
and manufacturing-rel ated support services sector.

Al so, world-renowned Gernman firns in the autonotive industry were nost
wel cone to invest in the autonotive sector in Mal aysia, particularly the
manuf acture of specialty parts and conponents.

Dr Mahat hir said German i nformati on technol ogy entrepreneurs coul d
either sell or share their technol ogi es with Mal aysi a through foreign
direct investment, partnerships and joi nt ventures.

Germany is Malaysia's largest trading partner in Europe with 2001's
total trade val ued at US$4.8 billion (US$1=RMB. 80). Between 1996 and 2001,
122 projects with Gernman i nterests were approved i nvol vi ng i nvestnents
worth US$1.2 billion.

The prine nminister said he would |i ke to see nore tourists from Germany
com ng to Mal aysia as only 70,401 of the 12.8 nillion tourists who visited
Mal aysia in 2001 were from Ger nany.

Later today, Dr Mahathir is schedul ed to open the new Mal aysi an enbassy
buil di ng at Klingel hoferstr 6 in Berlin and attend a concert by the Venice
Bar oque Orchestra at Konzerthaus Berlin.
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