20 SEP 2002
REPORT- PREFACE
DR MAHATHI R CALLS FOR PARADI GM SHI FT | N MALAYSI A' S GROMH STRATEG ES

KUALA LUMPUR, Sept 20 (Bernama) -- Prime Mnister Datuk Seri Dr
Mahat hi r Mohamad says that the tine has cone for Mal aysia to re-engineer
its growth strategies, especially in bolstering the donestic sector and
reduci ng i ts hi gh dependence on the external sector.

Wil e stressing that the task needed a paradi gmshift in managing the
econony, he said initiatives should be taken to vigorously explore and
pronote its donestic sources of grow h.

Witing in the preface of the Treasury's 2002/2003 Econom ¢ Report
rel eased today. Dr Mahathir, who is al so the Finance Mnister, said: "W
nmust bol ster donestic i nvestment in new and niche areas, particularly in
t he services sector such as tourism education, transport and health as
wel | as nmaeking agriculture as the third engine of growth."

I n moving forward, he said the growth of the Mal aysi an econony woul d
have to depend on stronger donestic activities, particularly with the
envi ronment of continued uncertainties inthe external sector.

"The nation's growth has | ong been heavily reliant on foreign
i nvest ment and trade whi ch are subjected to volatilities in business cycles
of our nmajor investnent and trading partners,” said Dr Mahathir.

As such, the prime mnister said the private sector nust resune its
pi votal rol e in spearheadi ng donmestic economc activities.

"They must be resourceful and forthcom ng in providing the dynam sm as
wel | as becoming the driving force of growth. They nust step up
i nvest ments, venture i nto newdevel opment frontiers, seek new narket s,
produce worl d-class products and strive to sharpen their conpetitive edge,"
he said.

The governnent, he said, would continue to remain conmitted to
facilitate these private sector initiatives.

Inthis regard, the governnent has and will continue to provide the
necessary i nfrastructure and i ncentives as well as adm ni strative support
to ensure a nore conduci ve and cost-conpetitive busi ness environnent.

He said the shift in policy approach woul d ensure greater stability as
wel| as sustainability of the nation's growth in the nediumand | ong term

Touchi ng on the Ml aysi an econonry, Dr Mahathir said it had rebounded
strongly during the first half of this year, after experiencing negative
growth during the second half of 2001.

The strong recovery was | ed by robust donmestic sources of growth which
had mtigated the adverse inpact on the econony froma weaker external
sector, he added.

"During the period, macroecononi ¢ fundanental s further strengthened
wi th t he external bal ance renmaining in surplus, international reserves
regi stering significant increases as well as inflation and unenpl oynent
continuing to remain |ow "

Ai ded by strong corporate and banki ng sector perfornmance, he said the
nation was wel | positioned to face a nore chal | engi ng external environnent.

Dr Mahathir said the Mal aysi an econony was expected to register a
stronger grow h of around four percent this year, significantly higher than
the 0.4 percent achieved in 2001. -- BERNAMA
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