20 SEP 2002
BUDCET- | NCENTI VE
SPECI AL | NCENTI VES FOR MANUFACTURERS TO | NCREASE EXPORT

KUALA LUWPUR, Sept 20 (Bernamm) -- To further enhance exports and
ensure that Mal aysi an goods are able to penetrate the gl obal market, Prine
M ni ster Datuk Seri Dr Mahat hir Mohamad has proposed tax exenption on
statutory i ncome equi val ent to 30 percent of increased export val ue
provi ded the conpany achi eves a significant increase in export.

Dr Mahathir, who is al so the Finance M nister, made the proposal in the
Budget 2003 which he tabled in the Dewan Rakyat here today.

O her proposal s are tax exenption on statutory i ncone equi val ent to 50
percent of increased export val ue provi ded the conpany succeeds in
penetrating new markets, as well as full tax exenption on increased export
val ue provi ded t hat the conpany achi eves t he hi ghest increase i n exports.

The proposal s are effective fromthe year of assessnent 2003.

Dr Mahathir said that the continuous support shoul d be given to make
Mal aysi a an exporter of high quality goods which are able to conpete
gl obal l'y.

Currently, to assi st conpani es to export manufactured and agricultura
goods as wel |l as services, the government has al |l ocated various tax
i ncentives.

Anong the incentives were doubl e deducti on on expenses for pronotion of
exports and tax exenption of 70 percent on statutory i ncone earned by
i nternational trading company fromits increased export sales for five
years.

Anot her incentive is tax exenption on statutory income equivalent to 10
percent of increased export val ue for products provi ded t hat goods exported
attain at | east 30 percent val ue added. -- BERNAMA
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