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By: Sal bi ah Sai d

SI NGAPORE, Cct 15 (Bernamm) --The Singapore governnment maintains that
Mal aysi a has no l egal right toreviewthe water price, adding that if
Mal aysia insists, it will contest Malaysia's right.

"It is incunmbent on Mal aysia to prove that they still have a | egal
right toapricereview If they insist, we will contest their right," a
M nistry of Foreign Affairs (MFA) spokesnan said in a statenent.

The spokesman said this in response to nmedi a queries on Ml aysi an
Foreign M ni ster Datuk Seri Syed Hami d Al bar's statenment that Ml aysi a was
"gi ving Singapore one nore chance" to resolve the water issue at the
two-day senior officials' neeting to be held in Johor begi nning tonorrow.

"The 1961 and 1962 Water Agreenents do contain clauses providing for a
price reviewafter 25 years. But Mal aysi a did not i nvoke t hese cl auses when
t hey becane due, and we have been advi sed that Ml aysi a has | ost the |egal
right to do so."

The Si ngapore side, it said, had already told this to the Ml aysi ans.
W will tell this to themagain at the upcom ng Cct 16-17 tal ks."

The spokesnan sai d Si ngapore was prepared to listen to Malaysia's
proposal to focus only on water at the senior officials' neeting.

"I'f the Mal aysi ans want to discuss only water, we will listen to what
t hey have to say. But this does not change our position that Ml aysia has
no legal right to a review " the spokesman sai d.

Si ngapore sai d that both aspects of the water issue nust be di scussed
during the Cct 16-17 talks. "Qtherwise, there is no basis to proceed," the
spokesman sai d.

The spokesnan outlined two aspects of the water issue that it proposed
for discussion.

Firstly, the price of future water after 2061 upon the expiry of the
1962 Wat er Agreenent. Singapore said it had already told the Ml aysi an si de
that with NEVater, it was prepared to |l et the 1961 Agreenent | apse.

Secondly, The price of current raw and treated water under existing
agreements.

MFA sai d that Singapore had shown flexibility in wanting to resol ve the
revi sion of price of existing water, and that it was prepared to di scuss
t he i ssue al t hough the Ml aysi an si de had been i nforned on many occasi ons
that it had lost its right of review

"Ml aysi a has nade all manner of public statenents. And Mal aysi a has
repeat edly kept changing its position on the water i ssue and ot her issues
in the package," said the statenent.

On the neeting between the two Prinme Mnisters, Goh Chok Tong and Dat uk
Seri Dr Mahat hir Mohamad i n Putrajaya on Cct 8, the spokesman reiterated
that Dr Mahathir had said that both sides should try to resol ve the water
i ssue.

Dr Mahat hir, the spokesnman said, wanted to decouple water fromthe
ot her issues in the package. However, the Singapore prem er reiterated that
all issues were tied up.

The MFA al so confirned that Singapore had received Dr Mahathir's letter
dated Cct 7 stating that Mal aysia had deci ded to di scontinue the package
appr oach.

The MFA said Dr Mahathir did not nmention his letter during the Cct 8
nmeeting. "Hopefully, the upcom ng Cct 16-17 talks will throw sone |ight on
the Mal aysi an position. We will go there to listen to the Ml aysians



explain thensel ves."

On Cct 14, the MFA said, Goh replied that both Prinme Mnisters had all
al ong agreed to proceed to trade of f, in a package, the benefits to each
other fromthe various itens that is water, airspace, Points of Agreenent
(PQA), Central Provident Fund (CPF), and the bridge to replace the
Causeway.

"Now that Prime Mnister Mahathir insists on treating water separately
and di scontinue the package, these trade-offs are no | onger possi bl e.

Si ngapore will deal with water and the other issues individually and
separately, on their stand-alone nerits, no | onger as a package," the
spokesman added.

The MFA was al so asked whether this neant that the offers and
concessi ons that Singapore had nmade on the other issues in the package such
as the POA, early withdrawal of CPF nonies by West Ml aysi ans and
Si ngapore' s agreenment to share the cost of replacing the Causeway with a
bridge, were off the table.

To this, the spokesman said: "Now that Ml aysia has di scarded the
package approach, this has to be the case as there i s no | onger any basis
for trade-offs."

On Mal aysia's claimthat the price reviewof water supplied under the
current agreenments shoul d be retroactive, the MFA spokesman sai d: " How can
it beretroactive when the existing Agreenents do not provide for it?"
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