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20 PCT CORPCRATE TAX REDUCTI ON W LL PROMOTE SMES GROMH

KUALA LUMPUR, Sept 21 (Bernanmm) -- The corporate tax reduction to 20
percent from28 percent for small and medi umscal e i ndustries (SMs) on
chargeabl e i ncone up to RMLOO, 000, is highly innovative and will pronote
the critical growh of enterprises, said Mal aysian I nstitute of Corporate
Governance's (M CG executive director, Lee Leok Soon.

He said that the incentive would hel p small busi nesses i n strengthening
their working capital base and enhancing their access to fi nance.

"It will also be good in terns of cash flows, productivity and staff
nor al e, nmaki ng smal |l and nedi umsi zed conpani es (SMCs) or smal |l and nmedi um
sized enterprises' (SMEs) business process effective," he said in a
statement here today.

Lee said that the Budget 2003 tabl ed by Prime M nister and Fi nance
M ni ster Datuk Seri Dr Mahat hir Mohamad i n t he Dewan Rakyat yest erday,
refl ected the government's vision in small business manifesto -- a long
range vision for their future and the governnent's recognition of the
i mportance of SMCs or SMEsS as an engi ne of growth towards nation buil ding
and busi ness prosperity.

He said that the incentive for | ocal conpanies to acquire foreign
conpani es for high technol ogy refl ected Mal aysi a' s open econony and t he
government's tinmely response to neet conpetitive pressures, and to be
al ways al ert, taking into heart i nvestor confidence and st akehol ders
interests in the vibrant economny.

"The incentives al so nake us re-think and re-nodel our |ocal way of
wor ki ng t owar ds noder n busi ness process practices and our enterprise
obj ective to neet the ever-changi ng expectations of the gl obal scenario on
donestic and i nternational fronts," he said.

He said that the vast and rapi d changes in technol ogy and i nfornmation
technology (I T) will rmake the gl obe | ook smaller as information and
conmuni cation fl ows becomes cheaper and qui cker.

The acqui sition of foreign conpanies for high technol ogy woul d enabl e
Mal aysi ans to sharpen its core conpetence, master I T and utilise the | atest
sof tware application tools to match the conpetition

He al so said that the incentive augurs well for the multimedi a super
corridor (MSC) and Cyberjaya projects, to nmake the country as the centre
for grow h and di spersi on of technology and I T applications in various
| ocati ons throughout the country.

Inthis regard, he said that the country was in a position of
conparative advantage across the region to help multinational corporations
(MNCs) nobilise effective resource allocation and to guide strategic
direction of the M\GCs.

"Qur courteous econom c conditions and t he budget shoul d provi de w der
scope and opportunities for their relevance and to enable MNCs to gauge the
mar ket nood to stay ahead," he said.

Lee said that professionals should contribute tothis, facilitating as
smart agents to provide consul ting | eadershi p, nove t he agenda of the
i nvestment comunity for the good of the nation and at the sane tineg,
export their professional services. -- BERNAVA
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