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Push for trade with Russi ans
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THE Prime Mnister's visit to Russia, the first since the break up of the
Soviet Union, is being dubbed as "ground breaking” by the Russians. The
visit is expected to mark a new chapter in Ml aysi a-Russian bilatera

rel ations.

The Soviet Union that Dr Mahathir visited in 1987 has been transforned
by the opening up of the country to the West and it offers greater trade
and i nvestnment opportunites for businessmen and entrepreneurs fromthe two
countri es.

I nvestors from devel oped countries have wasted no tine in noving into
t he once superpower to carve out opportunities for thenselves. The
Russi ans, just |like many others, have many of the sane wants and desires
and | ook to inmported goods, dine in fine restaurants and hol i day abroad
and entrepreneurs are keen to capitalise on the new opportunities nmade
avai |l abl e.

MacDonal ds, Pizza Hut, fanous designer |abels and inported furniture
high on the list of "must visit" by the nouveau riche and the young
Russi an professionals. Ikea from Sweden which set up its first outlet in
Moscow about 2 1/2 years ago is set to open another outlet in Myscow

But Mal aysi an entrepreneurs have been slow off the starting bl ocks.

Mal aysia's bilateral relations and trade have continued to be based on a
narrow range of products and areas - defence and primary products. There
are trenendous opportunites to expand and extend the relations to other
ar eas.

Russi an trade with Mal aysia, which was affected by the 1998 crisis in
Russia, has started to pick up and has in fact reached the levels of the
Soviet era. But even so bilateral trade in the region of US$400 mllion
(RML.52 billion) is mainly in primary commodities, electrical and
el ectroni c goods and furniture.

There are investnent opportunities for Ml aysian entrepreneurs in the
construction and renovation sectors. Mdscow now appears to be one | arge
construction site - which offers opportunities in the reconstruction
repai d and refurbishing areas.

Russia's vast natural resources can be conbined with Ml aysi an expertise
in various areas of co-operation and joint ventures. There are grow ng
opportunities in the knock-down and do-it-yourself areas.

Russia has large reserves of oil and gas and is the world's second
| argest exporter of oil. In addition it has gold, dianonds, various other
preci ous and sem -preci ous stones and ti nber.

But Russia is in transition and in addition to the pain of changing from
the old Soviet-style econony, the new Russia also faced a crisis in 1998

But in recent years, the OECD says, the Russian economny has experienced
a nunber of favourable trends and devel opnents

"Qut put, enploynent, consunption, and investnent have grown
significantly in the two year period of 2000-2001," the OECD says, adding
that GDP and fixed investnent capital grew by close to 15 and 25 per cent,
respectively.

Unenmpl oynment fell from 13 per cent at the end of 1999 to an estimated
ei ght per cent in md-2001

Real incomes have recovered nore slowly fromthe 1998 crisis than out put
and enmpl oynment, but began to increase significantly in 2000 and 2001. The
recent growth has reversed years of econom c decline, bringing GDP in 2001



al nrost back to the recorded | evel of 1993, the CECD says in its assessnent
of the Russian econony.

Russi a, which has enbraced the nmarket econony, neverthel ess faces a
nunber of chall enges. The bureaucracy and the popul ati on, whi ch has known
t he conmand and control administration for a long tinme needs to adjust to
the cut-throat market-based system

But Al exander P. Losyukov, Russia's Deputy Mnister of Foreign Affairs,
said despite the pain "there is no turning back".

In an interview in Mdscow he pointed out that there was still a lot that
needs to be done in terns of adopting and adjusting to the new system

Losyukov expressed confidence that the changes taking place in market-
oriented Russia will be even nore dramatic in the next decade conpared
with those in the last 10 years.

Under the | eadership of President Mladinmr Putin, Russia is emerging
nore confident and preparing to retain and perhaps regain its rightful
pl ace on the world stage. Funds have been allocated to inplenent changes
and i nmprove the infrastructure to nove the econony forward.

Even t hough the Russian econony is still adjusting and there undoubtedly
are "grow ng pains" and adjustnent pains fromthe comrmand and control
system its rules and regul ations and i ndeed the m ndset of many in
gover nnent

But Russia is rich in resources and talent. Conbining Russian resources
and Mal aysi an expertise can yield handsonme results. Foreign investors are
in fact knocki ng on Russian doors.

General Mtors is investing sone US$300 nmillion in a car plant in
Russia. The demand for cars is on the rise, including inported nodels.
Gone are the uniformblack standard cars. Mbdscow streets are jamed with
many Western made cars including BMé, Mercedeses and Vol vos.

The | argest foreign investor in Russia in the first six nonths of | ast
year, according to the English-1anguage Moscow Ti mes was Germany with
US$6.086 billion followed by the US with US$5. 365 billion.

Losyukov said Mal aysia and its businessnen and entrepreneurs are "very
wel cone partners”.

Wth vast opportunities for joint ventures the Russians hope Mal aysi a
woul d be able to lead theminto the regional and international markets.

"That is why we are looking forward to the Prine Mnister's visit," one
Russi an busi nessman in Moscow said adding that the strong views and
unort hodox policy initiatives by Ml aysia could offer Mdscow different
| essons in approaching its devel opment goals.

The Deputy Foreign M nister said Russian technol ogy combined with
Mal aysi an and foreign financial resources could help devel op new
technol ogies for use in various industries. Currently Moscow | acks the
mar ket know how and marketing skills to maximse its skills and
capabilities.

Russi an and Mal aysi an busi nessmen wi |l have an opportunity to seek out
new areas for co-operation and strengthen and broaden exi sting ones during
the Prime Mnister's three-day official visit to Russia beginning today.

The visit is at the invitation of President Putin.

A Mal aysi a- Russi a Business Forum in conjunction with the visit, wll
focus on strengthening bil ateral business co-operation and showcase
Mal aysi a' s i nvestnment potential to Russian businessmen and conpanies. Dr
Mahat hir will address the 400 busi nessnmen fromthe two countries attendi ng
the semnar. He is expected to speak on "d obalisation - Towards a Fair
and Prosperous Worl d". ( END)
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