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SALOVON- SUCCESSI ON
SUCCESSI ON PLAN ENHANCES MALAYSI A' S SOVEREI GN CREDI T QUALI TY

SI NGAPCORE, July 1 (Bernane) -- Sal onbn Smith Barney sees Mal aysia's
succession plan as a positive devel opnent for the country's sovereign
credit quality.

"Thi s succession plan presages atransition in power of historical
di mensions for Malaysia,"” it saidinits Asian Econom c Wekly report on
Mal aysi a.

The plan for succession to Prime Mnister Datuk Seri Dr Mahathir
Mohamad, it said, provided for an orderly handi ng over of power to Datuk
Seri Abdul | ah Ahrmmad Badawi, currently the deputy prine ninister whois
wi del y seen as a capabl e | eader with noderate political views.

"W continue to expect an upgrade of Malaysia in the third quarter of
this year, initiated by Mody's," it added. - - BERNAVA
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