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PETRONAS- ENG NES
PETRONAS TO COMMERCI ALLY PRODUCE CAR ENG NES BY 2004, SAYS CHAI RVAN

By: Mohd Fi sol Jaafar

H NWL (SWTZERLAND), June 10 (Bernama) - National oil corporation
Petronas pl ans to conmerci al |y produce aut onobi | e engi nes i n Ml aysi a by
2004.

Petronas is currently negotiating with nati onal car naker Perusahaan
O onobi | Nasional Bhd (Proton) to consider usingthe 1.8 and 2.2 litre
engines in at | east one of its car nodels, Petronas chai rnan Tan Sri Azi zan
Zai nul Abidin told the Mal aysi an nmedi a after acconpanying Prinme M nister
Dat uk Seri Dr Mahat hir Mohamad on a tour of the Sauber Petronas Engi neering
AG (SPE) and Sauber Mtorsports AG here today.

Dr Mahathir arrived in Zurich yesterday fromNaples, Italy for his
three-day official visit to Switzerland. It is also his first official
visit to this European country.

SPE, in which Petronas has a 40 percent stake, has successfully
devel oped a prototype 2.0 litre engi ne invol ving 15 Mal aysi an engi neers.
The prot ot ype engi ne has under gone nunerous tests and has been nount ed on
the Proton Waja, Satria and Perdana nodel s.

Azi zan sai d Petronas was now confident that it already has the
capability and expertise to conmercially produce t he engi nes i n Mal aysi a.

"I't will be a high technology engine. It is a high performance, snal
and conpact and neets the environmental standards, includingthe stringent
Eur opean standards. A sporty and powerful engine," he said.

Azi zan regarded the ability by Ml aysi ans to produce an i ndi genous
engine as a mgjor mlestone inthe country's autonotive industry.

Al t hough nost of the conmponents used in Proton cars are locally
manuf actured, their engines are still inported.

Azi zan said it has been Petronas's intention to devel op and produce
engi nes i nvol vi ng Mal aysi ans to ensure that Mal aysi a woul d be able to
advance its engi neering capability.

He said this ability would not be limted to producing petrol-driven
car engi nes al one but could also be applied to produci ng other types of
engi nes, including gas-fired ones.

He said it was Petronas's wi sh to be known, not just as an oil conpany
but al so one that possessed engi neeri ng experti se.

Azi zan sai d Mal aysi a needed to inprove its engineering prowess so that
it continued to remain conpetitive in the gl obal narket.

He said Petronas's partnership with Sauber, a Sw ss autonotive
engi neeri ng conpany, was not nerely an i mage and brandi ng exerci se for the
national oil corporation, but would nore inportantly serve as an effective
pl atformfor the pronotion of research and devel opment as well as nurturing
i ndi genous technol ogy capabilities in autonotive engineering within
Pet ronas.

Petronas's partnership with Red Bull Sauber Holding in the Fornula 1,
for instance, has led tothe formation of a joint venture entity known as
Sauber Petronas Engi neeri ng AG which fulfills the engi neeri ng needs of the
Red Bul | Sauber Petronas F1 Team

The partnership is al so ai med at enhanci ng Petronas's know edge base
and expertise in engines, fuel and | ubricant conposite technol ogy. --
BERNAMA
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