22/ 03/ 2002
Tabung Haji issues showcause letters to six senior staff

Fi rdaus Abdul | ah

KUALA LUMPUR, Thurs. - Tabung Haji issued showcause letters to six senior
managenent staff menbers today over alleged involvenment in the Metrowangsa
Asset Managenent investnent case.

Five are serving officials while the other resigned recently.

Parliamentary Secretary in the Prime Mnister's Departnent Datuk Noh
Omar said the letters were issued by the fund board's interna
di sciplinary comrittee

He said the comm ttee woul d conduct a domestic inquiry next week when
the fate of the six woul d be deci ded.

"If there is proof of malpractice or corruption, then legal action wll
be taken. W will also not hesitate to | odge a report to the Anti -
Corruption Agency," he told a Press conference at the Parliament | obby.

It is understood that the officials have been haul ed up for having acted
agai nst the fund board's investnment policy.

Noh said Tabung Haji investnents were under review by the new i nvest ment
conmittee which took over the task early last year

"I do not rule out the possibility of Tabung Haji taking action to
“correct' its investments if that is the advice of the investnent
conm ttee,” he added.

The investnment conmittee, conprising experts fromw thin and outside
Tabung Haji, was announced by Prime Mnister Datuk Seri Dr Mahathir
Mohanmad.

It is understood that Dr Mahathir, who is also the Finance Mnister, had
instructed the comrittee to carry out an overall study and rectify
i nvest ment s consi dered i nappropriate or risky.

Noh said investnents in Metrowangsa were classified "high risk” by the
new i nvestnent committee in Cctober |ast year

"On Cct 19, the fund managenent conpany was infornmed of Tabung Haji's
intention to pull out the RM00 mllion investnent.

"We recovered RML20 nmillion by Nov 10 and the final instal ment of RMVBO
mllion was supposed to be paid to Tabung Haji on Dec 10. But Metrowangsa
did not fulfil its obligation,"” Noh said.

He said Tabung Haji then appointed audit firmPrice Waterhouse to
i nvestigate the asset managenent conpany.

Tabung Haji | odged a conplaint with the Securities Conm ssion as
i nvestigations indicated that Metrowangsa coul d have breached severa
clauses in the investnent agreemnent.

The pilgrinms fund later filed a civil suit agai nst the conpany,
obt ai ni ng an i njunction preventing Metrowangsa from novi ng or di sposing
its assets.
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