05/ 07/ 2002
Ensuring certainty for the business comunity
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THE markets, investors and fund nmanagers are assured of consistency and
continuity of policies in Malaysia after Prime Mnister Datuk Seri Dr
Mahat hi r Mohamad hands over the reins to his deputy, Datuk Seri Abdullah
Ahmad Badaw .

The policies have worked well and there is no reason to nmake changes or
alter the course of econom c devel opnent. Abdul |l ah said the policies have
served the country and people well. "There is no reason to change them
when there is a change in | eadership.™

Fund managers, both |ocal and foreign, and investnent bankers were given
this assurance by Abdull ah who stressed that "a change of policies for the
sake of change just to reflect a new nan is not sonething that | believe
in".

The clarification fromthe "sincere and genui ne” Deputy Prime Mnister
to fund managers and i nvest nent bankers put to rest the confusion and
uncertainty that had arisen due to nmedia reports which said Abdul | ah woul d
change policies when he takes over.

This may happen in other countries, when there is a change in
| eadership, but not so in Malaysia. "W are blessed with the situation in
this country, because changes in | eadership normally result in chaos and
power struggles in other countries."” Malaysians fromall wal ks of life and
party | eaders want their | eader to stay.

Dr Mahathir gave his assurance that during the 16-nmonth transition
peri od, he would ensure that all governnment policies remained in place and
that there would be no power struggle within the party.

He has served the country for 21 years as Prime Mnister and al nost
three quarters of his I[ife as an active party nmenber. He has worked non-
stop and wants tinme for hinmself. But as a nationalist, it can be expected
that he will continue to support the Government and work for the
betterment of his people and country.

"I will continue to do nmy best for party and nation," he said on his
return fromltaly, adding "there will no difference in policies and I wll
give nmy full support to Abdullah and ny coll eagues. | am confident we can
work well in the interest of the party and nation.”

The snmooth transition period has been agreed to and it will also help
ensure that the plans and policies that are already in place can continue
to be executed as schedul ed. Unli ke sonme suggestions that with Dr Mbhathir
as Prime Mnister there has been "a one-man rule", the policies are
fornmul ated after consultations with all sectors - public and private,

i nterest groups and non-governmental organisations - it is thus a
col I ective deci sion.

Each Prime M nister undoubtedly has devel oped and built upon the
policies of his predecessor. This is as it should be. Yes, there were new
policies inplenmented under Dr Mahat hir but these were necessary to keep in
step with international devel opnments and changi ng circunstances. The world
does not stop, it continues to nove on and change, and so too mnust
Mal aysi a.

As a trading nation, Ml aysia had to adapt to the rapid gl obal changes.
It could not afford to stand still. Many countries that had gai ned
i ndependence at the sane tinme as Ml aysia have not progressed, while the
situation in others has actually deteriorated due to various factors, and
| eadership is one of them



Sonme countries that were way ahead and nore progressive than Ml aysia
when the country gai ned i ndependence in 1957 now | ag behi nd. Mal aysia's
average per capita incone has increased from US$300 (RML, 140) in 1957 to
US$4, 000 | ast year. This figure would have been higher if not for the
financial crisis in 1997.

In a nunmber of sectors, Malaysia is a First Wrld country. This is due
to the fact that the policies have worked. In addition, Ml aysia has had
an enlightened | eadership under Dr Mahathir who was prepared to break
tradition and try new approaches even though the ideas and policies were
unconvent i onal

An Australian official in Sydney said he wi shed devel opnent plans, such
as Malaysia's, could be inplenented in Australia. Ml aysia knows where it
wants to go and how to get there. Undoubtedly, the road map is often
redrawn as the situation changes, thus the md-termreviews are inportant.
Thi s cannot be said for many countries including devel opi ng and even sone
devel oped ones.

Devel opnent plans have becone second nature to Ml aysi an pl anners. Each
has strengthened the econony. Cbviously, with changes in the world
econom ¢ envi ronnment and, donestically, there will have to be changes and
new approaches. These are necessary as Ml aysi a and Mal aysi ans do not want
to be left standing in one place as the world passes them by. This,
however, does not nean that the |eadership is changing the policies for
t he sake of change. Under Dr Mahathir, Malaysia noved on to
i ndustrialisation and now on to I T, K-econony and bi ot echnol ogy.

Even as Mnister of International Trade, Dr Mahathir had started
promoting the country as a destination for foreign investnents. The
country needed to create enploynment for the grow ng working popul ati on and
| abouri ntensi ve industries were thus encouraged.

The policy was so successful that Ml aysia attained full enploynent -
sonmet hing that is not associated with devel oping countries. Policies were
t hen anended to encourage the country and people to nove up the | adder to
newer and nore sophisticated sectors. Today, Ml aysia's progress and
devel opnent is the envy of many countries, devel oped and devel opi ng ali ke.

Wy woul d any | eader want to change a w nning fornmula? Thus, fund
managers wel conmed t he assurance gi ven by Abdull ah that the successfu
formula and policies inplemented by Dr Mahathir will continue. The market
does not |ike uncertainty; the smooth transition and continuation of
policies will ensure certainty and no surprises - a welcone sign for the
mar ket, investors and the business comunity.
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