21 JAN 2002
MAHATHI R- UTAMA
UTAVA G VEN EXTENSI ON TO FI ND MERGER PARTNER

PETALI NG JAYA, Jan 21 (Bernanmm) -- Sarawak-based Utama Banki ng G oup
Bhd has been given an extension of time of about six nonths to find a
nmerger partner, said prime mnister Datuk Seri Dr Mahat hir Mhamad here
t oday.

No references were nmade to its earlier proposal to nmerge with RHB Bank
Bhd.

"W have gi ven an extension of about six nonths of which within that
time, Uama has to find a partner,” said Dr Mahathir, who is also finance
m ni ster.

The deadline for Utama to find a partner was Dec 31 | ast year and the
extension is fromthat date, he told reporters after |aunching the
community centre sponsored by the Puteri Umo Ml aysi a novenent at the
Taman Seri Manja flats.

"W will have to deal with this situation because Utanma i s not
gualified to become an anchor bank as it does not have sufficient capital,"
he said in response to questions about the merger.

Dr Mahathir said that the government allowed only 10 anchor banks and
Bank Utama has not nerged with any of these banks.

The prine minister reiterated that there "will be 10 (anchor) banks and
no nore."

On Jan 15, Dr Mahat hir had said that he hoped that there would be a
decision within that week on the proposed nmerger between RHB and Ut ama as
it was getting | ate.

"l hope they (RHB) will nerge with Bank Uama," Dr Mahathir had said.
- - BERNAMA

WAN FR



	UTAMA GIVEN EXTENSION TO FIND MERGER PARTNER (Bernama 21/01/2002)

