09 OCT 2002
TNB- PAKI STAN
TNB TO OPEN NEW CHAPTER ON LI BERTY POAER W TH THE OPENI NG BY PM

By: Mohd Arshi Daud

KUALA LUWPUR, Oct 9 (Bernama) -- Tenaga Nasi onal Bhd (TNB) is banking
on the official opening of its Liberty Power plant in Pakistan on Cctober
18 by Prinme M nister Datuk Seri Dr Mahathir Mhamad to cl ose the chapter on
t he negati ve news previ ously associ ated with its Paki stani operations.

"Wth the official opening by the Prime Mnister, we hope for a new
begi nning, a new story for our investnment in Pakistan,” TNB' s chairnman
Dat uk Jamal udin Jarjis told Bernana on the sidelines of the recent Wrld
Economi ¢ Forum s East Asia Economi c Sunmit.

Dr Mahathir is schedul ed to open the plant during an official visit to
Paki stan from Oct 18-19 which is part of his six-day tour of three
countries covering I ndia, Pakistan and Saudi Arabi a.

It took TNB three years to start with the Liberty Power project,
causi ng cost overruns that forced the national utility conpany to rmake
provi si ons anpbunting to RMBOO million.

At the peak of the US-led nmilitary strikes on suspected terrorist
targets in Afghanistan, the national utility conpany had to recall its
Mal aysi an staff fromthe 235 negawatt natural gas-fired power plant,
located in the country's Sindh province.

The RML. 6 billion power plant, now operational at full capacity, was
currently manned by 80 enpl oyees, out of which 10 are fromMal aysi a and t he
rest |ocals.

"W are always in consultation with Wsma Putra (Mnistry of Foreign
Affairs) and al so the (Paki stan) enbassy here. Based on their advice, we
are now back in full force in ternms of people manning the power plant," he
sai d.

Jamal udi n said the plant was now runni ng snoothly and what's left for
TNB was to clear one or two operational issues after having firmed up the
power purchase agreenent (PPA) with the Pakistani authorities.

The PPA, seal ed with the Paki stan government under president Pervez
Musharraf, was lower in terns of rates than the previ ous PPA agreed upon
with the previ ous governnent.

The TNB chai rman however declined to el aborate on the PPA but sufficed
to say that while the national utility conpany wanted it to be as high as
possible, it shoul d accept the present realities.

"W have invested a substantial anmount of noney over there. W need to
cash out on our investnment. The sooner we run this, the sooner we unl ock
our investnent in Pakistan," he said.

Neverthel ess, TNB would still enjoy fairly acceptable returns on
Li berty Power investnment, said Janal udin.

Li berty Power contributed sone RML45.2 mi|lion or two percent of TNB
group' s total revenue for the conpany's first half year ended February 28,
2002. -- BERNAMA
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