20 SEP 2002
BUDGET- MACHI NERY
W DER CATEGORY OF MACHI NERY AND EQUI PMENT MAKERS GET | NCENTI VES

KUALA LUMPUR, Sept 20 (Bernamm) -- To further devel op the nmachi nery and
equi prrent (M&E) industry, tax incentives will be extended to manufacturers
of specialised/process MRE for specific industry, packagi ng machi nery,
pl asti c extrusion machinery and parts and conponents of the above MRE

In tabling the 2003 Budget at the Dewan Rakyat today, Prime Mnister
and Fi anance M nister Datuk Seri Dr Mahat hir Mhamad noted that the
i ndustry, still at the early stage of devel opnment and dependent on inports,
is strategic and therefore a wi de category of manufacturers will be given
tax incentives.

The tax incentives currently enjoyed by these nmanufacturers are pioneer
status with tax exenption of 100 percent on the statutory income for 10
years; or investment tax all owance of 100 percent on qualifying capital
expenditure incurred within a period of five years.

The al | owance deducted for each year of assessnment is to be set-off
agai nst 100 percent of the statutory incone.

The tax incentives have al ready been granted to nmanufacturers of
speci al i sed MBE such as machine tools, plastic injection machines, materia
handl i ng equi pnent, robotics and factory automati on equi pnent.

The proposed tax incentives are effective for applications received by
the Mal aysi an I ndustrial Devel opnent Authority (MDA) fromtonorrow. --
BERNAMA
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