27 MAR 2002
CHONG- STEEL
SABAH TO MEET CH NESE OFFI Cl ALS OVER RW4. 56 BLN PULP PRQJECT

KOTA KI NABALU, March 27 (Bernama) -- The Sabah state government wil |
send a special delegation to China at the end of April as a last-ditch

effort to negotiate on the proposed establishnment of a RMA.56 billion joint
venture pul p and paper m Il in Tawau, said chief mnister Datuk Chong Kah
Ki at today.

He said he had i nstructed Sabah Foundation Director Tan Sri Khalil Datu
Jamal ul and representatives of the foundation's investnment arm Innoprise
Corporation Sdn Bhd, to pursue the matter with the rel evant authorities in
Chi na.

"They (Sabah del egati on nmenbers) will sit down and di scuss with their
counterparts once and for all. W want to know whet her China wants to
proceed with the joint-venture or otherwi se," he told reporters after
chairing a weekly cabinet neeting at Wsna | nnoprise here.

Chong was asked to comrent on the | atest devel opnents foll owi ng Prine
M ni ster Datuk Seri Dr Mahathir Mohanad's statenent recently that the
proj ect m ght be noved to another state because Beijing could not agree to
the conditions set by the Sabah state government.

Chong sai d the Sabah state government had al so requested Prinary
Industries Mnister Datuk Seri Dr LimKeng Yaik to | ead the del egati on.

"It is appropriate that we have a senior mnister as it has federa
i mplications because it is a nmega project. W are going to hear fromthe
Chinese's side on this," he said.

Asked on the conditions set by the Sabah state governnent, he said, "As
far as we are concerned, we have conditions, all sorts of conditions." They
i nclude equity participation, managenent of the eco-system environental
consi derations, managenent and control. -- BERNAMA
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