31/ 08/ 2002

“Hunger for success drives innovation, creativity'

KUALA LUMPUR, Fri. - Young entrepreneurs in the |ICT and bio-technol ogy
sectors nust hunger for success and not nerely possess the rel evant
educational qualifications.

Prime Mnister Datuk Seri Dr Mahathir Mhamad said it was this hunger
that would drive new ideas that were innovative and creative.

"To our young Ml aysians out there | say, "You need to be daring enough
to push the linmts of the envelope, to go beyond the horizon. You just
m ght di scover something new that can do the nation proud "

Launchi ng Mal aysi a Debt Ventures Berhad at Bangunan Bank Industri, the
Prime Mnister said entrepreneurs nmust also be willing to face failures
and set backs.

"Ml aysia's success in the ICT sector and the energing biotechnol ogy
sector will depend on the cravings for challenges that reside wthin our
| ocal entrepreneurs.

"They are the reason why we established the Multimedi a Super Corridor, a
project for the future which will benefit the future generation nost of
all."

VWi | e Mal aysi ans cel ebrate the 45th year of |Independence from col oni al
rule, Dr Mahathir said young Mal aysians born in the freedom and prosperity
of an independent Mal aysi a have been fortunate.

"They have grown up in a free country - free fromcolonial rule, free
fromfear, free fromhunger, free fromignorance and free from
hum |iati on. These young Ml aysians can now wal k with their head held
high, facing the world with dignity."

Dr Mahathir said the nation had | earnt nmuch fromthe experience of the
MSC and i npendi ng devel oprment of the Bio-Valley, and he was confident
Mal aysia was well on its way towards bridging the international
i nformati on and digital divide.

He al so said the enphasis placed on ICT, and now bi ot echnol ogy, was not
deci ded upon by the Government arbitrarily, and every year it allocated a

substantial amount towards the |ICT devel opnent. "In the Ei ghth Ml aysia
Plan, a total of RW billion has been allocated for the sector," said Dr
Mahat hi r.

However, financing was a major hurdle for |ocal enterprises.

"We realise that for this sector to grow, the local financial industry
must al so respond proactively."

"We realise that traditional financial institutions including banks and
venture capital firnms are working at their own pace in providing the
financi al support required.

"Wth the setting up of MDV, arnmed with the RML.6 billion loan facility
provi ded by the Governnent of Japan, those conpani es, which successfully
secure high val ue-added I CT busi nesses and contracts, can now access this
anple fund and grow at a nuch faster pace."

Dr Mahathir said the conmtnment to good rel ati ons between Mal aysia and
Japan was nost tinely, adding that Japan's generous hel pi ng hand canme at a
ti me when the gl obal econom c outl ook was uncertain.

"We are grateful the Japanese Government, through the Japan Bank for
I nternational Co-operation, has given us this |oan agreenent."

Mal aysi ans, he said, have always admired the Japanese spirit of
i nnovati on. "Never before has this spirit been nore needed than in the
field of ICT and, nore recently, in the life sciences and bi ot echnol ogy.



"This can only happen in an atnosphere of gl obal peace and econonic
stability."

Confident that the user-friendly financing facility offered by MDV woul d
hel p entrepreneurs achi eve success, Dr Mahathir said it would not only
provide an alternative source of financing, but conplenment those offered
by banks and venture capitals.

"Collateral to secure a loan is flexible and only requires contracts,
personal or corporate guarantees, letter of credit, intellectual property
rights and assi gnment of receivables.™

The Prime M nister hoped MDV and the recipients of the fund would take
full responsibility and be accountable for the managenent and use of the
f und.

Stressing that maintaining transparency and professionalismwere
i nportant, Dr Mahathir said success did not cone easy on a silver platter,
but could only be achi eved through hard work and perserverance.

"The good news is that MDV also ains to transfer know edge to | ocal
financial institutions and ICT conpanies to enable themto be self
sust ai ni ng.

"As an active financial institution, it is ny hope that MDV will venture
beyond gi ving out |oans but al so seek out conpanies in need of financing
as well as initiate ICT projects in the public and private sectors," he
sai d.
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