14/ 12/ 2002
Foreign help in Perwaja probe (HL)

Sar ban Si ngh

SI MPANG PERTANG, Fri. - The Anti-Corruption Agency is seeking the help of
t he Japanese and Hong Kong authorities in its probe into the alleged
m sappropriation of billions of ringgit in the Perwaja Steel scandal

Mnister in the Prime Mnister's Departnent Datuk Seri Dr Rais Yatim
said the ACA was trying to obtain information on transactions that were
conducted via financial institutions in the two countries.

"The latest | have been told is that they have sought assistance from
t he Japanese and Hong Kong authorities to obtain proof of certain
transactions carried out through their financial institutions.

"The ACA prosecutors need those details (to continue with their probe),
he told the New Straits Tinmes at Umo Jel ebu's Hari Raya open house

He said he was also told that investigations into the mllions of
ringgit found in a Swiss bank account, allegedly paid by Perwaja Steel to
a non-exi stent conpany, had concl uded.

Perwaja Steel is saddled with RMLO billion in debts and | osses,
involving current liabilities of RM26 mllion, long-termliabilities
totalling RV6.013 billion, and | osses anmounting to RV2.985 billion

I nvestigations into the Perwaja affair, ordered by the Governnment in
1996, were hindered by several factors including the involvenent of
foreign institutions and individuals, and the discovery of RW6.4 mllion
bel onging to the conmpany in a Swi ss bank account.

The sum deposited was the anount paid by the forner managenent of
Perwaja Steel to NKK Corp via Frilsham Enterprises Inc in Hong Kong, a
conpany | ater found to be non-existent.

"Al though this case has taken a long tinme and is also a high-profile
case, we should give the parties concerned sufficient tinme to carry out
their investigations," he said.

Last June, Swiss officials had assured ACA officials that they woul d
furnish the ACA with docunents and information

The Swiss authorities' help was a major breakthrough as the ACA was able
to proceed with its probe w thout any hindrance.

The ACA has so far called nore than 50 people, including former Perwaja
chairman Tan Sri Eric Chia, to help in investigations.

The steel m Il was taken over by Maju Hol dings G oup upon the latter's
privatisation about four years ago.

Rais said the authorities had al so concluded investigations into severa
ot her high-profile cases, sonme of which could be filed in court in January
or early next year. "The Government wants stern action to be taken. Even
the Prime Mnister has several tines said that we will not intervene or
prot ect anyone.

In May, Prime Mnister Datuk Seri Dr Mahathir Mhanad had said that sone
hi gh-profil e cases were not being brought to court.

Rai s had said enforcenment authorities would |ose their credibility if
publicity-hyped investigations into white-collar crines did not lead to
sati sfactory concl usi ons.
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