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MOSCOW No nore meal coupons for ministers. No nore maids at each hote

fl oor keeping an eye on the guests. These are just sone of the changes

t hat have taken place in Mdscow since 1987, when Prinme M nister Datuk Seri
Dr Mahathir Mohamad first visited the former Soviet Union

The Russian capital is now full of shops and sonme of the world' s best
brand nanes and the [ atest fashion are available in Mdscow even before
t hey make an appearance in Kuala Lunpur. The demand for branded apparel in
Moscow is said to be higher than in the fashion capitals of the world.
This is clearly evident on the streets and hotel | obby.

The free market econony has introduced fast food and branded cof fees and
of fers Moscovites a choice of food fromaround the world. Gone are the
days when not hi ng much was avail abl e even when the nenu, at the government
-owned Rusia Hotel, boasted of a long |ist but anything one asked for was
greeted with a "Nyet". Today not only itens listed on the nmenu are
avail abl e, one can order in the confort of one's even roomin the five-
star hotels.

"Mbscow certainly did not | ook as bright and full of shops then as it
does now. Oobviously what we are seeing today is the result of the change
over the period from 1986 to 2002," Dr Mahathir observed

There are al so changes both in attitude of the people in their
understanding of the free market as well as the prospect of denocracy.
Russia is now open to the rest of the world for business. The narket
econony has al so enabled nany to travel to the outside world on holidays.
English is increasingly being pursued.

Russia's large and rich mneral and natural resources conbined with the
technical and scientific expertise offers new areas of cooperation and
busi ness. The potential that the new Russia, under President Vadimr
Putin, offers the rest of the world has not gone unnoticed. Businessnen
and entrepreneurs from Europe and Anerica have already started to carve
out areas for thenselves.

| kea, for exanple, which started with one store in Mdscow, i s opening up
anot her one. The demand for new furniture and reconstruction coupled with
the demand for inported goods offer opportunities for Ml aysians as well.

Dr Mahathir's visit to Russia has paved the way for "an inportant
chapter in the relations of the two countries”". The two | eaders - Dr
Mahat hir and Putin - have "very good chem stry between thent and descri bed
each other as "strong".

They hel ped add further inpetus to "the existing good and grow ng
bilateral relations". Areas of cooperation specifically mentioned by Putin
and reiterated by Dr Mahathir include energy, biotechnol ogy, prospecting
and m ni ng, and space vehicles and information technol ogy, including the
Mul ti medi a Super Corridor (MSC) information and computer technol ogy,
aerospace industry and trade and investnent.

New ar eas of cooperation could include education, culture and tourism
The Russians want to be involved in the M5C. Russia is also ready to
participate in the construction of the hydropower project in Bakun. There
is scope for devel opi ng smart partnership between Ml aysia and Russi a.
This is possible with Mal aysia's experience in the market econony and
established infrastructure in the comrercial and industrial sector, and
Russia's wealth of scientific and technol ogi cal resources.

Putin noted that Ml aysia which produced sonme 24 per cent or al nost



about a quarter of the world' s electronic products offer opportunities for
conbi ni ng the Ml aysian manufacturing skills with the Russian scientific

and technical skills. Russia's rich mneral resources including oil, gas,
ti mber and di anonds of fer investnent opportunities as well. Ml aysian
investnments in Russia are very small. The Investnment Cuarantee Agreenent

and the Doubl e Taxation Avoi dance agreenments need to be pursued to further
encour age joint ventures and increase Ml aysi an i nvestnents.

On the trade front too, efforts need to be stepped up. Bilateral trade
currently is small and in Russia's favour. The potential for increasing
two-way trade is trenmendous.

Putin said the two countries should target to increase bilateral trade
to US$500 million (US$1 = RMB. 80) this year. Businessnen fromthe two
countries should establish direct trading |links as at present nuch of the
trade is conducted through third countries - Singapore, Dubai and
Anst er dam

A Mal aysi an-nmade ceramic pot, for exanple, found its way to a store in
Moscow via Ansterdam It cost alnost 10 times nore than in Kuala Lunpur.

Direct trade will help reduce the cost and offer a greater variety of
goods and itenms for consuners.

Undoubtedly there are challenges as Russia is still trying to adjust to
t he market econony fromthe conmand and control systemthat its citizens
have been used to. "But there is no turning back," as Al exander P
Losyukov, Russia's Deputy Mnister of Foreign Affairs, said. In an
interview, he had pointed out that there is still a ot that needs to be
done in ternms of adopting and adjusting to the new system

But Losyukov, neverthel ess, expressed confidence that the changes taking
place in market-oriented Russia will be even nore dramatic in the next
decade conpared with those in the last 10 years. The vibrancy and the new
found confidence of Russia is clearly evident.

Mal aysi an busi nessnen, acconpanying the Prime Mnister on the visit,
were surprised at nodern and vi brant Moscow. Their Russian counterparts
were equal ly confident of the future of their country and expressed keen
interest in venturing to South-East Asia and Mal aysia. They are keen to
have nore peopl e-to-people contacts and called for direct air |inks
bet ween Kual a Lunpur and Mbscow.

Under Putin's |eadership, Russia is enmerging nore confidently and
preparing to retain and perhaps regain its rightful place on the world
stage. Funds have been allocated to inplenment changes and i nprove the
infrastructure to nove the econony forward.

Dr Mahathir noted that Russia has nade great steps forward, and this
will result Russia becom ng one of the great powers again.

Putin is obviously a very strong | eader and "I believe, (he) can restore
Russia to its position of greatness”, the Prime Mnister said at the end
of his four-day official visit - one which Dr Mahathir described as "very
sati sfying and successful "
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