25 NOV 2002
PTP- GROWTH
PTP EXPECTS FURTHER GROWTH | N CONTAI NER HANDLI NG AND SHI PPI NG LI NE

By: Wan Nurzila Abdul Rahman

KUALA LUMPUR, Nov 25 (Bernamm) -- The Port of Tanjung Pel epas (PTP),
one of the fastest grow ng transhi pnment hubs in the region, expects to up
its container handling and shipping lines in the near future.

Its chief executive officer of Port of Tanjung Pel epas (PTP), Mohd
Sidi k Shai k Osman said for this year alone, PTP expected to handle close to
2.8 million twenty equival ent units (TEUs), which represented a 40 percent
growt h conpared with | ast year's perfornmance

"PTP's performance for |ast year al one has surpassed our earlier
expectations and targets both in terns of volunmes and productivity. This is
a good devel opnent for a port which is just over three years old," he told
Bernama in an interviewrecently.

Tanj ung Pel epas, which al so neans "Departure Bay", is |ocated on the
sout hwestern tip of Peninsular Malaysia at the nouth of the Pulai R ver,
sone 40km away from Johor Baharu

Up to the end of Cctober this year, PTP has handl ed approximately 2.1
mllion TEUs conpared with year 2001 throughput of 2.05 million TEUs.

Seei ng better prospect ahead, PTP is al so eyeing 40 percent inits
contai ner handling for next year, with 3.5 nillion TEUs, said Mhd Sidik.

"Wth Evergreen's shift to PTP in the last quarter of this year, we are
confident of surpassing year 2002's target of 2.5 million TEUs," he said.

He said with a focus on efficiency inculcated at every |evel of the
conmpany, PTP had al so surpassed nost established ports standard of 25 gross
noves per hour per crane.

PTP' s average productivity is now between 30-31 gross noves per hour
per crane.

Prime Mnister, Datuk Seri Dr Mahathir Mhamad, earlier this year had
expressed his wish to see PTP energing as the country's |argest port in
2005, handling nore than 10 mllion TEUs annually.

To this, Mdhd Sidik said, PTP was al ways aware of such traget given to
t he port.

"Dr Mahathir is the driving force behind the setting up of the PTP
Expectations are high and we will try our best to neet the challenge and to
work hard to achieve the desirable results,” he said.

Since operations started on Cct 10, 1999, PTP has surged ahead in
attracting regular main line services. The port was officially | aunched by
Dr Mahathir on March 13, 2000.

Anmong the major and inportant mlestone for PTP in year 2002 was when
shi ppi ng gi ant from Tai wan, Evergreen Marine Corp shifted its operations
from Si ngpaore to PTP

O her shi ppi ng conpani es using PTP include the world's | argest shipping
conpany, Maersk Seal and, which had also transferred its operations to PTP
from Si ngapore

Mohd Sidik said with the presence of the world' s | argest two contai ner
shi pping |ines, PTP had established a nore conprehensive feeder network in
the hope of attracting new shi pping conpanies to use its facilities.

"W will not rest (in our effort) to acquire and influence nore
shipping lines to call at our port. In fact we are in the mdst of dealing
and negotiating with some of them" he said.

Mbhd Si di k, who declined to el aborate on the matter, said PTP had
increased its customers base and shi pping |ines.

In year 2002, Mhd Sidik said PTP's focus woul d be on further



devel opi ng the area

"The spin off fromthe termnal will directly provi de warehousi ng bay
for consolidators, international procurenent centres and regi ona
di stribution centres.

"This base cargo fromwi thin the port will in turn ensure PTP's growth
as a mmjor transhi pnment hub,” he said.

At the sane tine, he said, working equi pnents were adequate at its six
berths.

PTP has 24 Super Post Panamax quay cranes, 10 of which are the | argest
and nodern in the world with a 22 box outreach and twinlift.

"The investnent that we have put in is to nake sure that the
productivity level at PTP will be sustained at very high level,"” he said.

PTP was awarded the "Best Energing Container Term nal Award" by Ll oyd's
in Cctober 2000.

Touching on the conpetition particularly with the Port of Singapore
Authority (PSA), Mhd Sidik said that port industry was highly conpetitive
as this was unavoi dabl e.

"Though PSA might be a conpetitive port, but in our view, we are stil
the best as we offer the best facilities and price," he said.

On whether PTP is willing to work with PSA to nmake ports in SIJORI
( Si ngapore-Johore-Riau) Gowmh Triangle a major hub for the shipnent and
transhi pnment of goods in this region, Mhd Sidik explained that the cargo
growth in the South East Asian region was significant enough to see al
maj or ports expandi ng especially with the growing markets in India and
Chi na.

Wth the growth and positive outl ook of the port industry, Mhd Sidik
sai d Mal aysi a now needed to nove forward to the next |evel froma
manuf act uri ng base to of fering val ue-added servi ces.

"PTP is driving this forward in the south west of Johor by devel opi ng
its own distribution hub and working with other devel opers to fast track
i ndustrial growth.

He sai d expectations for next year would be encouraging as the
governnent had presented an up-beat positive budget, which key sectors
shoul d take full advantage of. -- BERNAMVA
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