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ol d dinar viability depends on | evel of acceptance

Nor Sadnawaty Sai fuddin

THE viability of the proposed single Islamc currency, the Islamc CGold
dinar (1GD), hinges on the nunber of nations which are willing to accept
it as a medi um of exchange.

Econonists said with greater nunber of countries recognising it as |ega
tender, the 1GD will have a nore far-reaching effect.

"We keenly await further devel opment and details on Mal aysia's pl anned
adoption of 1G as an Islamc currency,” an econom st told Business Tines.

They said the best argunment for the G is that it is a forward-I| ooking
i dea rather than a backward debate.

"It is a vision which Islamc states should work towards. However, the
market will await nore details on this,” said Suresh Kumar, an energing
mar ket s anal yst at Standard & Poor's MVB International in Singapore.

The proposed currency is based on dinar and dirham denom nations, which
are tied to the value of gold and silver in the open narket.

e-dinar Ltd, an Internet-based Labuan-incorporated conpany pronoting the
use of a single Islamc currency, is tapping Malaysia as a site for
mnting the Islam c gold dinar

e-dinar is an exchange system enabling the use of gold as noney with
300, 000 people using it to date from 160 countries worl dwi de since its
i ntroduction in 1997 through the website ww. e-di nar.com

"The nmore countries accept this currency, the higher the I evel of
acceptance will be," said Yang Sy Jian, head of econom cs at UOB-Kay Hi an
Research in Singapore

According to statistics fromthe Bank for International Settlenents, the
US dollar figured in 90 per cent of all transactions in the global foreign
exchange nmarket, reflecting its w despread usage.

The Islamic dinar, with a specific 22k gold wei ght equivalent to 4.25gm
was first mnted in 1992 by Prof Umar IbrahimVadillo. He is the founder
of e-dinar and the president of Wrld Islamc Mnt.

The Islam c dinar has been used initially by the Miurabitun Wrld Wde
Moverent, a Muslim organi sation pronoting Islamc dinar and di rham and
has since gai ned huge popularity in Europe, South Africa, and the UAE
where it has al so been mnted.

Prime Mnister Datuk Seri Dr Mahathir Mhamad first expressed interest
in universal currency that could help unite Mislimcountries after
attending the O C summit in Doha, Qatar in Novenber 2000

There had been proposals to use the yen and even Singapore dollar as a
single currency, but people preferred to continue using the greenback due
to its extensive usage worl dw de, according to econom sts.

"This is why previous proposals that have been raised in Malaysia, |ike
the use of yen or Singapore dollar, have failed," Suresh said.

Econonists said setting up a new trading currency is no easy feat as one
needs to make that currency acceptable.
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