03 AUG 2002
Mahat hir-Terrorism
DR M DEVELOPI NG NATI ONS SHOULD STAND TOGETHER TO FI GHT ECONOM C TERRCR

LANGKAW , Aug 3 (Bernamm) -- Datuk Seri Dr Mahathir Mhanmad said
devel opi ng nations shoul d stand together as a group i n order to defeat
econom c terrorism

"We shoul d stand as a group in order to be effective,” said the Prine
M ni ster at a nmedi a conference on the sidelines of the A obal 2002 Langkaw
I nternational Dial ogue here today.

Dr Mahathir, who is d obal 2002 patron, said dial ogue participants
during their discussions had al so alluded to this point.

Asked what was the best way to overcone econonic terrorism he said
devel opi ng countries shouldinthe first place understand the i ssue and
then make a standard approach.

He sai d al t hough Mal aysi a had suggest ed that devel opi ng countries
forged a united stand but an i medi ate reacti on was not expected.

"But | amquite sure what | said registered in their mnds and we w ||
have to fol lowup," Dr Mahathir said.

In his speech at the A obal 2002 recepti on and openi ng di nner on
Thursday, the prime mnister had called for a total war against terrorism
i ncl udi ng econonic terrorism

But to be able to do so, he said, all parties nmust first understand
what was economic terrorism

Earlier, aregular LIDparticipant, Tan Sri Ranmon Navar at nam echoed Dr
Mahat hi r'' s concern over econom c terrori smand poi nted out that even under
t he gl obal i sati on process econonic terrors | ooned.

He said econonic terrorismoccurred at the negotiation tables of the
World Trade Organi sation (WO and caused its policies to appear | op-sided
agai nst devel opi ng countri es.

Dr Mahathir said Mal aysia had forned a task force on globalisationto
study on its inpact, howit is being carried out and howit would affect
the country.

He said the task force conprised officials fromBank Negara Ml aysi a),
Fi nance M nistry and I nternati onal Trade and I ndustry M nistry.

The prine mnister also expressed his continued dissatisfaction over
the failure of countries fromthe South to agree on various issues.

"I amstill not very satisfied with the agreenment on vari ous issues
that we are interested in.

"Anong the Islam c countries, for exanple, we cannot reach consensus on
what to do about Pal estine,” he stressed.

Dr Mahathir al so sai d when he remarked that a country had attracted a
maj or foreigninvestnment away fromMal aysi a by usi ng US$200 nillion as
"bait", he intended to show that devel opi ng countries now had to conpete
wi t h devel oped countries as well for Foreign Direct | nvestnent (FDI).

"I just gave this as an exanple. In many instances, we find countri es,
states and even nuni ci palities offering free |l and and subsi di si ng capital
to attract FDI.

"That neans devel opi ng countries have to conpete with devel oped
countries for FDI. In a way, we will conmpete with thembut it is an unfair
conpetition," he added.
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