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Good tinme to pick up stocks: Analysts

Adel i ne Paul Raj

TRADI NG on the Kual a Lunmpur Stock Exchange (KLSE) may have turned
distinctly bearish this week in the wake of political devel opnents in the
country and anot her Enron-1like scandal in the US, but analysts say this is
precisely the time to pick up good stocks.

I nvest ment house Merrill Lynch, for one, believes that the selldown has
created "unequi vocal Iy conpelling opportunity” to buy.

"We urge investors to add to positions at current levels,"” the research
house was quoted in a news report. Its top stock picks include 1JM Corp
CGenting Bhd, Tanjong Plc, APM Autonotive Bhd and Sine Darby Bhd.

And it said it is staying overweight on Malaysia as "the macro picture
remains intact".

O her anal ysts concurred, pointing to the country's sound econom ¢
fundanmental s and the fact that companies' quarterly report cards are
continuing to conme in nostly within expectations, with no major upsets
expect ed.

"We are positive on the market right now... it's a good time to pick up
quality stocks," said Terence Wng, head of research at GK Goh Research

He is overweight on the construction, plantation and gam ng sectors,
gi ven that these had taken the heaviest battering in the | ast few days.

Week- on-week, the KLSE Conposite Index (KLCI) had |ost sonme 4.6 per cent
to 711. 58 yesterday.

The KLCl fell 2.3 per cent to 726.50 on Mnday foll ow ng the weekend
announcenment of Prinme Mnister Datuk Dr Seri Mahathir Mhanmad that he was
st eppi ng down.

But the clearing up of certain political questions |ate Tuesday saw t he
bel | wet her i ndex trending upwards in early trading on Wednesday.

However, then came the news of a new accounting irregularity scandal in
the US which sent markets around the world reeling.

The KLCl as a result ended Wednesday at 705.04, its |lowest level in four
nont hs.

VWi le the |l ocal bourse is still vulnerable to external factors, the
downside is limted now, said Leong & Co's research manager, Tan G d Loke

He recommended that investors start accumul ating quality stocks but
noted that there is no real rush as the market is expected to be quiet
until at least the debut of the year's two biggest initial public
of ferings (I1PGs) - that of Mxis Conmmuni cati ons and PLUS Expressway.

The two conpanies are expected to be listed on July 8 and July 17,
respectively.

"You can do gradual accumul ati on now but we suspect the market will pick
up decisively only in late August after the two big IPGs, which will drain
RVb-6 billion fromthe system.. it is quite a substantial anount for the
short term" said Tan

oi ng by the KLSE s seasonal trading patterns of the |last 10 years,
June- August will be a quiet period, he added.

Tan expects the KLCI to end the year at the 830-850 |evel.
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