28 DEC 2002
S' pore-Batu Puteh
S' PORE TO SI GN PACT WTH M SI A ON BATU PUTEH | N JANUARY

KUALA LUWMPUR, Dec 28 (Bernama) -- The Singapore governnent is | ooking
at January 2003 to sign a Special Agreenent with Malaysia to refer the
overl apping clains over Batu Puteh to the International Court of Justice
(1CQJ), Singapore Foreign M nister Professor S. Jayakumar said t oday.

He said: "Qur officials will be discussing the dates for the signing."

"W are ready to do so any tinme," he said replying to questions from
the nmedia in Singapore. The transcripts of his remarks were i ssued by the
Si ngapore H gh Conmission to the | ocal nedi a here today.

He said: "W have to find a wi ndow suitable for both Mal aysi a's Foreign
M ni ster Datuk Seri Syed Hamid Al bar and nme. | believe there is one neeting
in January when Syed Hamid and | will attend - perhaps we can sign then."

He said it was absurd to say that Singapore was deliberately del aying
the signing of the Special Agreenent, and clai ned that Singapore was the
first to have proposed to resol ve the i ssue peacefully via lCJ, as early as
1989, wi thout adverse effects on bilateral relations.

He al so sai d Si ngapore shared t he sane vi ew of Mal aysi an Prine M nister
Dat uk Seri Dr Mahat hir Mhamad that international |lawon territoria
di sput es nust to be respected, and any confrontation shoul d be avoi ded.

Jayakumar sai d Si ngapore wanted to resol ve the i ssue peacefully,
wi t hout adverse effect on bilateral relations and ready "to kick off the
next stage in the I CJ process by signing the special agreenent."

He said this in reponse to Mal aysia's all egation that Singapore was
del i berately del ayi ng t he si gni ng of the Speci al Agreenent on Pul au Batu
Put eh.

Commenting on reports about Dr Mahathir's recent conmments that Mal aysi a
wi shed to refer the water issue to the Pernmanent Court of Arbitration
(PCA), he said: "Singapore woul d prefer the talks to go on, but covering
both current and future water, so that a win-w n deal can be worked out."

Inthis situation, Jayakumar said, if Malaysia wanted to refer the
i ssues to the PCA, then Singapore had not nuch option but to agree as it
was not good to | eave this matter unresol ved and continue to be a maj or
irritant to bilatreal relations

He saidinreferring it to PCA both countries would be able to clear
the i npasse so that the two could nove on with bilateral relations and work
toget her to deal with nmany ot her pressing problens.

Jayakumar said: "Singapore's position is that Mal aysia has | ost the
right of reviewbut is prepared to discuss a revision of present water
price inreturn for an agreenent on future water supply.

"But Mal aysia insisted that we accept their |egal position that they
have a right of review and that we shoul d not di scuss future water supply.

"Wth both sides maintaining their positions, it has becone difficult
to nmove forward in resolving the water issues.

"We woul d very much prefer this issue to be resolved by further tal ks,
if that is possible. So even after Mal aysia call ed off the package
approach, we said we are prepared to hold tal ks on the water issue only,"
he said

However, if Malaysia' s viewwas only to talk on current water and not
future water, Singapore could not force themto cone to the negotiating
tabl e, he said.
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