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Mahat hi r - Pet r ochem ca
PM URGES LOCAL ENTREPENEURS TO | NVEST | N PETROCHEM CAL | NDUSTRY

KERTIH, May 9 (Bernama) -- Prinme Mnister Datuk Seri Dr Mahathir
Mohamad t oday urged | ocal entrepeneurs to exploit opportunities to invest
in the petrochem cal industry in Kertih.

"The project in Kertih has provided the key ingredients for the
pl astic, chem cal and petrochem cal industry to take off.

"It is dissapointing to note that | ocal entrepeneurs somehow still shy
away fromKertih," he said when opening the Petronas petrol eumindustry
compl ex (PPIC) here.

Dr Mahathir said that entrepeneurs nmust cone forward to give their
support and vote for confidence in the opportunities provided by the
petrol eumand t he petrochem cal industries

He said that the small-nmedi umindustry (SM), mainly plastic factories,
shoul d nove cl oser to Kertih to exploit the incentives provided by the
governnent including to save cost as it was cheaper to do business in the
east coast.

"Job opportunities for business to exploit the downstreampetrochem ca
manuf act uri ng busi nesses can only be limted by their relunctance and t he
barriers which they put up for thensel ves," he said.

The prinme minister said that the federal governnent, through agencies
such as the Mal aysi an | ndustri al Devel opnment Authority (M da) and busi ness
bodi es such as t he Mal aysi an Petrocheni cal Associ ati on and t he Ml aysi an
Pl asti c Manufacturers Associ ation had nade attenpts to encourage and
pronmote i nvestrment in the sector.

"Unfortunately, our young people are oftenunwilling to sacrifice city
lifetowrkinthis world scale plant which enpl oys hi gh sophi sticat ed
technol ogy. They prefer to work inthe cities and towns and scorn the
lifestyle in the kanpung," he said.

He said that it was sad that nost of the young peopl e were unawar e t hat
t he devel oprment in and around Kertih was a part of the big picture for
nati onal devel opnent.

The governnent and the people, he said, would have litle choice to seek
t he chances in the future due to uncertain econonic and trade conpetition
whi ch woul d becone i ntense

Dr Mahathir said that sone RMW0 billion had been i nvested to explore,
devel op and produce oil and gas fromof f shore Peni nsul ar Mal aysi a i ncl udi ng
to design, build and operate the oil, gas and petrochem cal pl ant and
facilities.

"OFf the coast of Kertih, 66 platforns are punping oil and gas in
round-t he-cl ock operations every day over the | ast 20 years or so.

"The billions of investnent brought into these plants and facilities
onshor e and of f shore have generated sure benefit to the country both in
econonmi ¢ and social terns," he said.

He said that oil exports fromKertih earned a revenue of RVM6. 6 billion
| ast year while exports of refined petrol eumproducts fromKertih anpunted
to RM2.5 billion.

The prine minister said that petrochem cal plants around Kertih

generated foreign exchange to the tune of half abillionringgit while
i mport substitution for the products was close to one billion ringgit.

"Last year al one, petrol eumand petrochenical exports fromKertih
amounted to RM7. 9 billion," he said.

Dr Mahathir said that the PPICin Kerti h had becone the nerve centre of



t he petrol eumand petrochem cal industry in the country which al so becane
t he backbone of Peninsul ar Mal aysi a's econony.

He said that the conplex was a strategic Iink of the of fshore
facilities where for gas pipelines, each strechi ng over 150kml ong and oi
pi pelines over 200km transfer oil and gas to the shore round-the-clock

"As a result of these investments, over 70 per cent of the nation's
electricity generation is nowpowered by gas delivered fromKertih," he
sai d.

He said that the massive devel opnent in and around Kertih had created
enpl oynment opportunities for the people in Terengganu as wel |l as many
ot hers t hroughout the country.

The PPIC is an integreted world-class conpl ex housi ng many worl d-scal e
pet rol eum based manufacturing facilities that include an oil refinery,
condensate splitter, six gas processing plants, 11 gas-based petrochemn ca
plants, five ancillary facilities, six comon support facilities and 11
other facilities catering for the need of the conpl ex.
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