10 JUN 2002
MAHATHI R- TRADE
M SI A NEEDS TO FI ND NEW MARKETS, CAN T RELY ON SI NGLE MAJOR PARTNER

By: Mohd Fi sol Jaafar

ZURI CH, June 10 (Bernanma) - Ml aysia needs to find new markets and
cannot depend entirely on a single trading partner, said Datuk Seri Dr
Mahat hi r Mohamad.

The prime mnister said the economic crisis faced by the United States
| ast year, which was further aggravated by the Sept 11 terrorist attacks on
the World Trade Centre in New York and the Pentagon in Washi ngton, had
taught Mal aysia the inportance of not being too dependent on a single
mar ket .

"When the U S. econony faced a downturn | ast year, Mal aysia's econony
was affected because 30 percent of our trade was with that country," he
said at a meeting with the Mal aysian community here yesterday.

The reception was organi sed by the Ml aysi an Swi ss Association in
conjunction with the prinme mnister's three-day official visit, his first,
to Switzerl and begi nni ng Sunday.

Al t hough the Mal aysi an econony had recovered fromthe 1997-1998
financial crisis to chart a growh of six and 8.4 percent in 1999 and 2000
respectively, Dr Mahathir said it only grew by 0.4 percent in 2001 due to
the slowdown in the U S. econony.

As such, the prinme mnister said Mal aysia cannot continue to depend
solely on the U S. to avoid the recurrence of |ast year's economnic
sl owdown.

However, he explained that Malaysia did not intend to reduce its
trading volume with the U.S. but only in ternms of trimmng the percentage
of the total trade volune with the Americans by seeki ng new markets.

The prime nminister, who arrived here fromNaples, Italy, said the quest
to seek new markets was inportant for a trading nation |ike Ml aysi a.

On that note, Dr Mahathir hoped that he could attract nore investors to
Mal aysia to ensure that its econony fully recovered

He called on Mal aysians |iving abroad, including those in Swtzerland,
to encourage foreigners to forge trade relations with Ml aysia.

"We all know that Switzerland is a major financial centre. W do not
want to borrow their noney because we have enough of our own wi th our
savi ngs now i n excess of 38 percent of GDP (G oss Domestic Product).

"What we really require is that the foreigners trade with us. They can
benefit fromtheir businesses with us and we can gain sonething fromthat
as well,"” he said.

After the reception, the prime mnister attended a private working
di nner with Swi ss banki ng major, UBS AG -- BERNAMVA
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