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Iris to gain fromsmart card plan

Adel i ne Paul Raj

SMART card and el ectroni c passport nmaker Iris Corp Bhd, whose shares

gai ned investors' interest of late, is set to benefit from Kual a Lunpur -
Jakarta's initiative to sophisticate travel docunents.

Pl ans to upgrade these docunents between |Indonesia and Mal aysia from
traditional passports to smart cards have made Iris even nore attractive
to investors.

Iris is at the forefront of Malaysia's high-security smart card
i ndustry, having also co-invented the Governnent's nulti-purpose smart
card, or MyKad, in 1999.

"It stands in good stead to benefit fromthis business opportunity,™
said an anal yst froma |ocal brokerage house.

The conpany has been the nost actively traded stock on the Kual a Lunpur
St ock Exchange every day since its debut on the Mesdag Market on July 25,
with the exception of yesterday.

The shares have been trading at an average daily volune of 7.2 mllion
shares since the listing, and at an average share price of 39 sen - just 9
sen above its initial public offering price of 30 sen. It |last closed one
sen lower to 42 sen on 2.7 mllion shares.

Deal ers said recent interest in the penny stock was related to Prine
M ni ster Datuk Seri Dr Mhathir Mhanmad' s two-day working visit to
I ndonesi a, which a source said may soon result in a nenorandum of
under st andi ng (MOU) between the two governments to i ssue a comon snart
card for frequent travellers between the two countries.

The source said there is a possibility that Ml aysi ans may make use of
MyKad, which incorporates seven applications, nanely the identity card,
driving licence, passport information, health information, E-cash, Touch N
Go service and el ectroni c banki ng.

Iris and four other companies - Unisys (M Sdn Bhd, Di bena Sdn Bhd,
Conput er Systens Advisors (M Bhd and ENCPR Sdn Bhd - had secured the
estimated RV80 million MyKad project, in which Iris provided the
m crochi p operating systemfor the card.

It is believed that there are currently about 1.8 nmillion MyKad cards in
circul ation.

Iris currently has a handful of other projects in hand, with a source
sayi ng the conpany recently signed an MOU with a Saudi Arabi an conpany,
Al'elm and Synmphony d obal to undertake a smart-card rel ated project.

The conpany is al so collaborating with an Irani an conpany, Emad Seni con
Co, to jointly explore potential projects that use smart chips such as
identity cards and passports in lran

Besides that, Iris recently clinched a deal with Myanmar's E-Nati ona
Task Force to develop an initial 5,000 smart passports from end- August.

Thi s woul d nake Myanmar the second country in the world, after Ml aysia,
to adopt the e-passport technol ogy.

Deal ers said the politically well-connected conpany stands a good chance
to bag nore such projects as other countries warmup to using e-passport
technology. Iris is believed to be talking to three other countries on the
possibility.

Iris' chairman is Tan Sri Razali Ismail, who is the forner pernmanent
representative to the United Nations (UN) and the UN s special envoy to
Myanmar. He has a 20 per cent stake in the conpany.

In a conpany statenent to the KLSE | ate yesterday, Razali said he



intends to dispose of 6.5 million of his current 155.3 nmillion shares in
an of f-market deal tonorrow
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