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"MALAYSI AN Prine Mnister Datuk Seri Dr Mahat hir Mhamad fl oored Del hi
with his charmand straight talking," declared The Tinmes of India.
According to the daily "Dr Mahathir had the audi ence of the India-Asean
Busi ness Summit eating out of his hands..."

He did this by being "hinmself". Known for his no-nonsense ways he pulled
no punches and said it as it is. The Prinme Mnister who "spoke true to
form' nade an appeal for |asting peace. Mncing no words he told the
audi ence that belief in inperial or hegenonic approach to peace "was as
power | ess as an i dea whose tinme had gone".

Wth terrorismand terrorist attacks rising, the |atest being the
bonbings in Bali in Indonesia and Zanboanga in the Philippines, the plea
for lasting peace was delivered with passion. He told the audi ence of 600
participants fromlndia and Asean that warfare had ceased to be the
nmonopoly of the state and had becone a tool in the hands of smaller groups
much tougher to discipline.

Speaking in a country with nucl ear capability, before heading for
| sl amabad whi ch al so has nucl ear warheads, Dr Mahathir said "a cold and
adversari al peace" that could be enforced by mlitary m ght was even nore
ineffective in this energi ng scenari o.

Achi evi ng | asting peace through building trust, relaxing tensions,
buil ding friendship and goodwi ||, a sense of conmmunity and a community
interest in peace - is idealistic.

Peace, and | asting peace, will help governnents focus on devel opnent and
on the needs of their citizens. The first India-Asean Business Summit
organi sed by the Federation of Indian Chanbers of comrerce and | ndustry
(Ficci) provided an opportunity for Indian and Asean busi nessmnen,
entrepreneurs and policy nakers to identify areas for cl oser co-operation
that will yield benefits for their people.

Wth the outlook for the world econony, and that of the US, not too
bright the region may have to look to itself for growh. There is
trenendous unt apped potential in the region but it remains | ocked.

Qoviously, the terrorist attacks will affect business activity in the
region and i nvestors and entrepreneurs will be nore cautious. The undue
adverse attention that the region has attracted foll owi ng the attacks,
coupled with the focus on North Korea due to revelations of its nuclear
capability, will further slowthe flow of capital to the region and | eave
the econonic potential in cold storage.

The perception is that in the face of bonbings and terrorist attacks in
the region, there is no determ ning where the next attack will be. This
calls for businessmen and entrepreneurs in the region to pull up their
socks, denonstrate confidence in their own countries and put their noney
in their own backyards.

They cannot depend on others and, as Dr Mahathir stressed, the "npst
i nportant hel ping hand that we all need is at the end of our own right
arnt.

The destinies of the region are "very much in our own hands". No one is
going to help them certainly not in these uncertain tinmes. Wth a
conbi ned popul ation of 1.5 billion India and Asean have a uni que
opportunity to work for nutual benefit. Dr Mahathir called for Asean and
India to work on a "conprehensive econom ¢ partnership"”.

And it is inportant that India is part of the "prosperity run" that wll



be mutually beneficial for Asean, for Asia and for the rest of the world.

India's success in harnessing its potential for cutting-edge information
technol ogy has greatly benefited its people and will be a major driving
force for the next century, for both India and Asean.

India' s inmportance as an | CT hub was recogni sed and the Sunmmit in
Hyder abad served to highlight this, according to Tan Sri Ajit Singh, who
was the principal advisor to the Business Summt.

India, a major centre for IT outsourcing, will see its share of the
gl obal software services outsourcing nmarket double to six per cent in 2003
fromthe present |evel

The potential for India-Asean co-operation is "limtless", just as the
potential for increased trade and investnment between |India and Asean is
significant. Two-way trade, which stood at US$3.5 billion (RML3.3 billion)
in 1991, recorded a three-fold increase by the year 2000, surpassing the
US$10 billion mark for the first tine.

Ficci figures show that the conmpound annual growth rate (CAGR) of India-
Asean total trade for 1991-2001 has been a robust 11.1 per cent. This rate
is nore than the CAGR recorded for India s total trade over the sane
peri od.

Elim nati on of trade barriers between the two woul d provide the
addi ti onal boost for trade and investnment. Thus the nove by New Del hi to
reduce its peak tariff rates to the East Asia levels within three years is
seen as a step in the right direction

There is now a wi de gap between the average Indian tariff and Asean's
average tariff. In Asean, the average tariffs are in the region of two per
cent while India' s average tariff is nearly 32 per cent.

Indian Prinme Mnister Atal Bihari Vaj payee assured his "Asean business
friends that we are making every effort to make our policies nore
i nvestor-friendly," adding that he hoped the transformati on woul d soon be
evi dent .

The first India-Asean Business Sunmit in New Del hi |ast week offered an
opportunity for regional co-operation and seeks to strengthen ties between
India and Asean. Planned as a forerunner to the India-Asean Summit in
Canbodi a next nonth it offered "a unique direct interactive opportunity
for the private sectors to neet directly and personally to reinforce,
expand and create a uni que synergy to explore, exam ne many new busi ness
potentials based on utilisation of India' s and Asean's vast resources of
skills, markets, manpower and cutting edge technol ogy for greater nutua
benefits".

The neeting in both New Del hi and Hyderabad hel ped create a greater
awar eness of the potential that exists within Asean and India. Ait said
t he resources of Asean and I ndia conbined opens up additiona
opportunities for businesses.

The regi on needs to build new investnment and diversify together by
| earning fromthe m stakes of the past... "with benefits accruing to "al
our peoples", according to Thai Deputy Prime Mnister Dr Promn
Lertsuridej.

In the wake of the terrorist attacks and the expected decline in foreign
direct investnments into the region India and Asean should work together to
ensure that their econom es are not adversely affected.

The busi nessnmen and entrepreneurs shoul d seek out partnerships and
strategic alliances. India, which is inplenmenting economic refornms, is
fast becoming a serious conpetitor for FD's. Vaj payee assured that the
refornms are "unstoppable” and that there was "no | ooki ng back” even though
there were sonme "hiccups” in the process.

The conbi ned market of 1.5 billion people, with rising expectations,
provides a conpelling rationale for strengthening the business



rel ati onshi ps between India and Asean. "A new India is rising, a large
popul ation is on the threshold of fully entering the gl obal econony, and a
new generati on of business |leaders is driving Indian conpanies to conpete
on a global basis,” according to a joint MKinsey-Ficci report.

Asean menbers must take advantage of these trends to secure beneficial
trade and i nvestnent agreenment and profitably grow their businesses. The
region - India and Asean - nust face up to the "home truths” and the
changed world and regional environnment in the face of terrorist attacks
and bonbs and collectively deal with the new realities.
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