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KLSE | S STI LL BULLI SH, SAYS MAYBANK | NVESTMVENT DI VI SI ON

KOTA KI NABALU, June 29 (Bernama) -- Maybank | nvestnment Banking Goup is
still bullishw th the performance of the Kual a Lunpur St ock Exchange
(KLSE) on the back of the strong econonic fundanental s and recent
devel opnent in the capital market, said its head Agil Natt.

Maybank | nvest nent Banki ng Group conpri sed of Aseanbankers Ml aysi a
Bhd, Mayban Securities Sdn Bhd, Mayban Di scount Bhd, Mayban | nvest nent
Managenent Sdn Bhd, Mayban Vent ures Sdn Bhd and Mayban Fut ures Sdn Bhd.

Agil said there are several factors that nade Mal aysia an attractive
i nvest nent nanely a well diversified econony, friendly business
envi ronnent, grow ng entrepreneurial popul ation, dynam c infrastructure
devel opnent, strong ability to generate forei gn exchange, accepted system
to ensure currency convertibility and a well regul ated banki ng and
financial system

The slight decline in the market early this week was due to the
US-1isted tel ecommuni cation gi ant Worl dcoml nc scandal and t he announcenent
by Prine M nister Datuk Seri Dr Mahathir Mohamad to resign fromparty posts
during the UWNO General Assenbly, he told reporters at a nedia briefing
here.

"However, in the | ast couple of days the market began to i nmprove.
Yesterday, it went up 13 points and now tradi ng above the 780 mark and
Maybank Securities believe KLSEis still a good buy."

Agi|l also said that the increasing activities in the market especially
with the expected initial public offering by Maxi s and PLUS Expressway Bhd
augurs wel | for the stock exchange.

"It will be a good thing because there will be a better distribution
(of the conposite index proforma weighting inthe future), he said.

At the nmonent, Maybank, Tenaga Nasi onal and Tel ekomrepresented 10. 4
percent, 9.9 percent and 8.8 percent of the KLCl wei ghting, respectively
and accordi ng to Mayban Securities estimates this m ght change once both
conpani es were listed and the Conposite Index (Cl) basket were readjusted,
he said.

According toits estimate after the adjustnent in the C basket, PLUS
wei ghting in the i ndex woul d be at four percent and MAXI S at 3.6 percent,
whi | e Maybank, Tenaga Nasi onal and Tel ekomwoul d decreased to 9.3 percent,
8.9 percent and 7.7 percent, respectively.

Hence, the i npact of any sell down on Maybank, Tel ekom Mal aysi a and
Tenaga Nasi onal woul d be | ess because their wei ghting on Cl have been
reduced, he said.

Asked on the foreign fund nmanagers' sentiment on the KLSE, Agil said:
"There was a recent poll by fund nanagers and fromwhat | heard they
deci ded t o go overwei ght on Mal aysi a now because Mal aysi a offers val ue (to
their investment)."

"These fund managers' area | ooking for stock market that are
attractively valued. | think they have cone to a concl usi on that Ml aysi a
of fers thema good value at the current price," he added. -- BERNAMA
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