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KL has no qual ns over proposed cana

MALAYSI A has no qual ns over Thail and's proposed nove to build a cana
across the Kra Isthmus as it is being done within its territories.

Prinme Mnister Datuk Seri Dr Mahathir Mhamad said it is Thailand' s
right to build the canal since it is within its territories.

"W just have to nake adjustnent. There will be reshaping of econom es
because of the new accessibility. W just have to find a way how to
benefit fromit,"” he told newsnen after opening the 35th Internationa
CGeneral Meeting of Pacific Basin Econom c Council in Kuala Lunpur
yest er day.

Dr Mahathir said Thailand's nove will not give adverse inpact to
nei ghbouring countries |ike Ml aysia, Singapore, and |Indonesi a.

For instance, he said the construction of other canals |ike the Suez and
t he Panama canal s had shown that areas affected by the devel opment will
not be nade redundant.

"I amquite sure that even if you build a canal, it does not nean the
ot hers should cl ose shop. W have to find a way to benefit fromthe new
canal ," he said.

According to news report, works on the canal fromthe Indian Ocean to
the @ulf of Thailand is expected to begin in 2005.

Oiginally planned across the Kra |Isthnus, the proposed canal is nowto
be | ocated 400km further south, near the Ml aysia-Thailand border, 30km
north of Satun and 24km south of Songkhla port.

The Chi nese and Japanese governnments have indicated their interest in
joint ventures with the Thai Government to construct the canal, estimated
to cost RMLO billion.

Thai |l and had said that pre-feasibility studies indicated that the area
bet ween Satun and Songkhl a was a better choice as the proposed canal will
run al ong the Satun-Haadyai H ghway.

Anal ysts contacted by Business Tinmes had al so said that Ml aysi an ports
will not be affected by Thailand' s plan to cut a canal that will allow
ships to cross between the South China Sea and the Andanman sea.

One analyst said if Thail and goes ahead with proposals to cut a cana
through the Kra Isthmus, the inpact on Malaysia's ports will not be felt
for at |east 15 years even though it will enabl e shipping to bypass
Mal aysi a and Si ngapor e.

"Why shoul d anyone send cargo through the Kra canal when the current
transhi pment hub of the region is Singapore.”

"There is also a requirement of services at the hub ports which will be
mssing if vessels cut through Kra."

"Kra is only sonme 500 nautical mles from Singapore. It is unlikely that
the container trade will be adversely affected,” the anal yst said.

The Thai Cabi net has conmm ssioned a feasibility study on the project
whi ch has raised concerns on traffic at local termnals |like Port Klang
and Port of Tanjung Pel epas (PTP).

O her shipping officials agree that the canal will only pose a threat to
t hese ports when Thailand can offer services to rival Singapore and
Mal aysi a.

The Mal aysi an Government has plans to devel op Senai in Johor as the
transportation hub of the region, a project reported to cost in the region
of RW/ billion

PTP has al ready received an investnment of sone RV2.4 billion for the



first phase which is set to be conpleted by the third quarter of this
year.

The phase involves reclamation of sonme six berths and the comm ssioni ng
of 24 quay cranes. The second phase to comnmence by this year involves the
recl amati on of sonme eight berths and possibly sonme 32 cranes.

The expenditure at Port Kl ang has al so been trenmendous with both
Nort hport and Westport increasing capacity.

This year Port Klang is expected to break the 4 million-TEU (20-f oot
equi val ent units) mark, after handling some 3.7 mllion container boxes
| ast year.
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