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K. Logistik may join bid for Napocor's power assets

Zety Fazil ah Baharuddin

KONSORTI UM Logi stik Bhd may join a consortiumled by Tenaga Nasi onal Bhd
to bid for Philippines-based National Power Corp's (Napocor) power
transm ssion and generation assets, a source close to the industry said.

The prem er |ogistics solutions provider was said to have been eyeing
the contract since early this year

In February, Konsortium Logistik executive chairman and president Mrzan
Mahat hi r, acconpani ed by seni or managenent officials from Tenaga, was
reported to have visited the country and net officials from Napocor and
the Philippines' National Transm ssion Co (Transco) president Asisclo
Gonzaga.

Transco is the conpany that hol ds Napocor's power transm ssion assets.

During the neeting, Tenaga and Konsortium Logistik were said to have
expressed their keen interest to bid for the power transm ssion and
generation assets of the debt-|aden Napocor

A source said that Tenaga and Konsortium Logi stik had reached sonme form
of agreement on the possible joint bid.

Mrzan was not inmmedi ately available for coment, but a senior official
from Tenaga confirmed the February visit to the Philippines with
Konsortium Logi sti k.

"It is always our policy to forma Ml aysian incorporated consortiumto
bid for overseas projects,” the official told Business Tines.

Sources said that Tenaga's board of directors had yet to make any "firnf
deci sion on the possible bidding for Napocor's power transm ssion and
gener ation assets.

Though Konsortium Logi stik's possible venture in the energy business
will come as a surprise to investors, it is actually tinely for the
conpany to seek new i nvestnment, a source said.

This is because the logistic solutions provider needs fresh investnent
to cushion the sl owdown in the haul age busi ness due to the increasing
nunber of players in the industry.

The conpany was reported to have | ost 20 per cent of its logistics
busi ness after the CGovernnment |icensed 50 new hauliers to further inprove
services in the sector late |last year

The possi bl e new venture, however, does not nean that the conpany is
shifting its main activities to energy as it will still maintainits
tradi tional business.

In fact, the conpany had in Novenber of |ast year finalised negotiations
wi t h Di perdana Hol di ngs Bhd for the disposal of all the latter's |ogistics
busi nesses for RMLOO million

Meanwhil e, a foreign report quoted Gonzaga as saying that the chairman
of two Mal aysian firns had approached himwi th the intention of joining
t he bi ddi ng.

Gonzaga al so said that both Konsortium Logi stik and Tenaga were in the
Philippines to | ook for |ocal partners because the country's |laws all ow
for only 40 per cent foreign ownership of Napocor's assets.

The Philippines is scheduled to privatize the power transm ssion and
generation assets of Napocor for bidding this year to raise US$2 billion
(US$1= RMB.80) to settle the state utility's debts as well as to attract
new i nvestnents into the country.

Napocor plans to begin selling the generation assets in the second half
of this year. It was earlier reported to have received 10 proposals from



Asean and European firms to buy the conpany's power transm ssion assets.
Conpani es said to have submtted the proposal include Britain's National
Gid, Electricite de France, and El ectric Devel opnent Corp of Japan and
Kyushu Cor p.
Napocor's transm ssion assets are estimated to be worth between US$2. 4
billion and US$2.5 billion, while its generating assets are expected to
fetch about US$5 billion.
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