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KL has non-tariff options

Ham sah Hamid

MALAYSI A can introduce neasures, allowed under a market |iberalisation
pact, to equalise treatnent for |ocal and inported products, Internationa
Trade and I ndustry Mnister Datuk Seri Rafidah Aziz said yesterday.

She reiterated that Mal aysia will never introduce non-tariff barriers on
i nported notor vehicles when the sector is liberalised under Asean Free
Trade Area (Afta) in 2005, as it is against the |liberalisation pact.

"However, the Governnment can introduce other neasures, such as
certificate of eligibility or other duties,” she told a news conference on
the sidelines of the 35th International General Meeting of Pacific Basin
Econonmi ¢ Council (PBEC) in Kuala Lunpur yesterday.

Rafi dah said this when asked to comment on Prime Mnister Datuk Seri Dr
Mahat hir's statenment on Monday that the Governnent does not plan to
i ntroduce non-tariff barriers to protect its autonotive industry in 2005.

Non-tariff barriers on trade between countries include standards,
conformty assessnent and technical regul ations.

She said according to nmarket liberalisation rules, participating nations
have to give the sane treatnment for |ocal and inported products. She said
i mport duties are discrimnatory for foreign products and that is why
mar ket openi ng exerci se seeks to dismantle inport tariff so that l[ocal and
i nported products are treated equal

"When we renove the inport duty, we have to give equal treatnment to both
products. W may inpose sane taxes to local and inported products,” she
sai d.

The m nister said the Government, |ike any other governnents, will find
new ways of equalising treatnent w thout |osing revenue which it received
fromthe discrimnatory inport duty.

Raf i dah sai d ot her nmeasures which are not anmounting to non-tariff
barriers include higher sales tax, surcharge or certificate of eligibility
- nmeasures which other countries have adopt ed.

"There are many options which other countries have done, so we have to
| ook at other options," she said.

VWhen asked whet her Malaysia will introduce such nmeasures in the
autonotive sector come 2005, she said the Governnment has not decided on it
yet and that the matter is under the Finance Mnistry's jurisdiction

Mal aysi a was granted a two-year deferment of the full liberalisation of
its autonotive sector by the Association of South-East Asian Countries
(Asean), to allowit tine to recover fromthe inpact of the 1997-98 Asian
financial crisis.

On the bilateral free trade pacts Singapore is pursuing with severa
non- Asean nenbers such as Japan, Rafidah said they are not under bilatera
free trade area (FTA) but are actually close econom c partnership
agreenent s.

"An FTA undertaken by any Asean country with a third party invol ving
tariff negotiation is unlikely because once you negotiate tariff with a
third party and start giving concession, you have to give the same to the
rest of the Asean nenbers.

"So, it cannot be a bilateral FTA as everybody is dragged into it," she
sai d.

She said agreenents signed by other Asean nenbers with non-Asean nations
are not constituted as bilateral FTAs as they are only some form of
arrangenents to all ow greater narket access or freer flow of people or



goods, wi thout involving tariff negotiation.

"Si ngapore and Japan have signed a close econom c partnership
agreement... essentially, it is not a bilateral FTA " she noted. The
m ni ster also said that devel oped countries |ike Japan, Europe and the US
shoul d discard their political notives when negotiating under the Wrld
Trade Organisation (WO).

She said Mal aysia believes that unlike devel opi ng countries which are
econom cal ly notivated, devel oped countries are noved by political notives
when di scussi ons about inportant issues at the WIO are being carried out,
such as agriculture.

"That is why things are not noving as it should at the WIQ " she said,
citing the US trade negotiator who has to go back to the Congress
everytime before any decision is taken during the negotiations.

Raf i dah had earlier net the visiting Deputy US Treasury Secretary
Kenneth W Dam for a half hour discussion.
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