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FAM LY- FDI
LARGE FAM LY BUSI NESSES THE ANSVER TO FDI SHORTFALL

KUALA LUMPUR, Nov 5 (Bernama) -- Large fam |y businesses whi ch have
formed a significant segnent of Mal aysia's corporate sector, are the answer
to Malaysia's shortfall in Foreign Direct Investments (FDI), said
accounting and busi ness advi sory firmShansir Jasani G ant Thornton
managi ng partner, Datuk N K Jasani

"Large fam |y busi nesses have formed a significant segnent of our
corporate sector and with incentives, finance availability and direction,

t hese conpani es can nowfill the investnment gap inthis critical time for
our nation," he said in a statenment today.

According to Jasani, fam |y businesses make up roughly 80 percent of
the conpani es in Ml aysi a and have the high potential infilling up the
i nvest ment gap.

The FDI into Mal aysi a have seen a substantial drop over the | ast few
years. In the year 2000, the FDI anpbunted to RML4 billion whilst for 2001
it was only RVM2.1 billion.

Jasani said the recent budget tabled by Prime Mnister, Datuk Seri Dr
Mahat hi r Mohanmad hi ghl i ght ed nmore concern over the sharp decline in FD and
efforts shoul d be made to i ncrease donestic i nvestnent.

"This is where large fam |y busi nesses can nake up the maj or portion of
t he donestic investnent. Qur |arge fam |y busi nesses range froml arge
privately held groups to public |isted conpanies which include YTL
Corporation, Genting, Sapura, MID, Muda, Boon Si ew and Kandar," added
Jasani who is also chairman of the Fami |y Busi ness Panel in Ml aysia.

Whi | st nultinational conpani es nmay nove to other countries |ike China
for the slightest advantage, Mal aysian fam |y busi nesses have nore
long-termrelationship with the nation, he said.

The Peopl e and Rel ation I ssues i n Managenent (PRI MA) research conduct ed
in Mal aysia earlier found that a |l arge extent of family busi nesses here
pl aced a heavy reliance on fanmly funds, thus posing a hindrance to those
who do not have access to such resources.

Fi nanci ng has been cited as one of the nost pressing i ssues by busi ness
owners in Ml aysi a.

This concern is al so echoed by fam |y busi nesses around the world t hat
are facing increasing pressure, with nore worries about financing the firm
and successi on pl anni ng.

"I't should be the governnent's objective therefore to provide greater
incentives for themto increase their domestic i nvestnent and strategi se
their |l ocal operations with their overseas ventures," he said.

Banks shoul d al so be aware that |arge fani |y busi nesses are | ower risks
t han busi nesses whose significant equity is not owned by a famly or a
group. Their personal stake and strong drive to succeed are good
i ngredients for strong financi al nmanagenent and | ong terminput to
Mal aysi a' s econony, " Jasani added

The PRI MA gl obal research report is an international research study
carried out anong owner-nanagers of i ndependent and fam |y busi nesses in 26
countries around the world to explore the contenporary i ssues facing
fam |l y-run and owner-managed busi nesses today.

The report i s being | aunched si nul taneously on Nov 6, 2002 around t he
worl d, together withits newwebsite dedicated to various fam |y business
i ssues.

Mal aysia is one of the 26 participating countries and conpleted the



research in January this year, teaming up with the Mal aysi an I nstitute of

Managenent (MM and surveyed a total of 225 conpanies. The research is

known as "The Fanmily and The Busi ness" survey in Mal aysia. -- BERNAMA
SHI KTC
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