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S' PORE SAYS | T STILL WANTS TO BUY WATER FROM M SI A

SI NGAPCORE, COct 24 (Bernamm) -- Singapore has reiterated that it wants
to buy water from Ml aysi a beyond 2061 when the 1962 WAt er Agreenent
expires, if the price is right.

"It is not correct to say that Singapore "shows no desire to reach a
deal on water", as Singapore wants to buy water fromMal aysi a beyond 2061
when t he 1962 Water Agreenent expires, if the priceisright,” a Mnistry
of Foreign Affairs (MFA) spokesman said in a statement here.

The MFA was conmmenti ng on remar ks by Mal aysi an Prinme M nister Datuk
Seri Dr Mahat hir Mohamad reported in The Straits Tines yesterday that
"Everytinme we go to Singapore, they want to tal k only about water. Unl ess
we sol ve that problem we can't do anything. So | said, all right, let's
focus on water."

The spokesman said that it was al so incorrect that Singapore wanted to
focus only on water.

"I'n fact, Singapore has sought to discuss all issues as a package. As
part of the package, Singapore had been prepared to di scuss subjects such
as a bridge to replace the Causeway at Mal aysia's request. It is Mal aysia
whi ch want ed t o di sconti nue t he package approach," t he spokesnman added.

The ministry also rel eased an excerpt of aletter fromDr Mahathir to
Si ngaporean Prinme M nister Goh Chok Tong to nake its case.

The MFA said that in his letter, dated Oct 7, Dr Mahathir tol d Goh
that: "Ml aysi a has now deci ded to di sconti nue t he package approach and to
gi ve the highest priority to first resolving the | ong-del ayed water issue,
particularly the price review of raw water."

This letter was witten a day before Goh called on himin Putrajaya on
Cct 8. "Prime Mnister Goh had no inkling of this letter until he received
it on Oct 10, said the spokesman.

"Ml aysi a's decision to discontinue the package was not put as a
proposal to Prine Mnister Goh and to ask if Prime M nister Goh agreed. It
was a unil ateral decision of Malaysia's," the spokesman added.

On Dr Mahathir's remarks that "there is roomfor trade-offs always, but
it seems to me that there is no desire on the part of Singapore to make a
conprom se", Singapore saidit had al ways urged that the package of issues
be considered together as it enabled trade-offs to reach a win-win
sol uti on.

Si ngapore, the spokesman said, had offered various trade-offs in order
to reach a win-win solution as part of the package.

Conmenting on Dr Mahathir's remarks that Singapore had cut back its
offer from45 sen to 12 sen, the spokesnan said: "This is a gross
nm sinterpretation of Singapore's position.”

"The 12 sen is not an offer from Si ngapore. It is Singapore's
cal cul ati on of what the revised price of rawwater would be i f we proceed
strictly on the basis of the factors in the review cl auses. It was nmade
clear to the Mal aysi an del egation at the tal ks in Johor Baharu that the 12
sen was not an offer but a calculation," the spokesnman sai d.

"Qur previous offer of 45 sen for current water had been in conjunction
with Mal aysia' s of fer of 60 sen for future water.

"But Mal aysia withdrewits offer on 4 March 2002 and tabl ed new
proposal s i ncluding raising the price for current water to RM3. I n effect,
they rejected the 45 sen offer, which is therefore no | onger on the table.
Mal aysi a now wants to post pone di scussi on on the price and quantity of



future water till 2059," the spokesnman said.

Si nce Mal aysi a had unil ateral |y abandoned t he package, Singapore, the
had no choice but to go strictly by the letter of the Water Agreenents, he
sai d.

The spokesman al so referred to Mal aysi an Forei gn M ni ster Datuk Seri
Syed Ham d Al bar's formal statement at the July 1-2 Mnisterial Meeting
t hat Mal aysi a woul d pursue the price reviewissue "consistent with the
provi sions of the two Agreenents".

To date, he said, Mal aysia had not provided any justification for its
price revision proposals nor had it explained howits proposals were
consistent with the factors listed in the Water Agreenents.

On Dr Mahathir's remarks that Singapore had refused to pay a hi gher
price than three sen, the spokesman reitereated Si ngapore's position that
Mal aysia no | onger had a legal right to a price review

"But Singapore was prepared to discuss price revision as part of a
package whi ch included the supply of future water after 2061. W
participated in the Senior Officials' Meeting in Johor Baharu on 16-17
Cct ober 2002 in order to discuss all aspects of the water issue but
Mal aysi a not only called of f the package but even wanted to postpone
di scussi on of future water until 2059," said the spokesnan.
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