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Lower dividend from Tabung Haj i

Ram an Sai d
KUALA LUMPUR, Tues. - Tabung Haji will pay a dividend of |ess than five
per cent for the 2001 financial year, the |l owest in nine years.

"Yes, | can confirmthat the dividend will be less than five per cent,"
chairman Tan Sri Zai nol Mahnood said today when asked on specul ati ons that
t he agency was expected to declare a | ower dividend than 2000's 5.5 per
cent.

Zai nol, who was reappointed to the post |ast August, said the official
announcenment woul d be nade next nonth.

He was speaking to reporters after an aid presentation cerenony to
orphans officiated by Prine Mnister Datuk Seri Dr Mhathir Mhanmad at
Tabung Haji headquarters.

The event, which saw 255 orphans from vari ous races receiving donations
rangi ng from RML50 to RWMR50 each, was organi sed by the Federal Territory
Musl i m Or phans Wl fare Associ ation

Zai nol said Tabung Haji was not able to pay a higher dividend due to
| ower investnent returns in the stock and financial markets.

"The econom c sl owdown has affected our earnings,” he said.

Zainol said the |lower dividend for [ast year was a drastic drop conpared
to previous payouts and m ght not be well-received by depositors.

On steps taken to ensure depositors would be paid better dividends in
the future, he said Tabung Haji had appointed professionals to its
i nvest ment panel conprising syariah | aw experts, accountants and corporate
figures.

The new appointnments are part of the efforts to restructure the agency
and overcone its weaknesses.

Despite insufficient profits, Tabung Haji paid an ei ght per cent
di vidend in 1999, according to the Auditor-Ceneral

To ensure it could pay the high dividends, it approved the selling and
buyi ng back of its shares totalling RW29.43 million in Nestle Conpany,
Federal Flour MIls and MSC to its subsidiary conpany, Tabung Haji
Pl ant ati ons Sdn Bhd.

But the Auditor-General felt the nove was not prudent and not in
accordance with international accounting standards.
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