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Mahat hi r - Shar es
LOCAL UNI T TRUST | NDUSTRY HAS 110 BLN UNI TS APPROVED, SAYS PM

ALOR SETAR, April 26 (Bernama) -- Prinme Mnister Datuk Seri Dr Mahathir
Mohamaed sai d today that the approved fund size of the | ocal unit trust
i ndustry has expanded to 110 billion units up till the end of |ast year
fromjust 55.5 bilion units at the end of 1997.

He al so said that the net value of the unit trust industry in the
country was RMA7.3 billion.

"This represents 10.2 per cent of the market capitalisation of the
Kual a Lunmpur St ock Exchange, " he sai d when cl osing Unit Trust Week 2002 at
the Darul Aman Stadi um here.

Dr Mahathir said that the value invested in the unit trust industry in
Mal aysi a had seen encouragi ng i ncr eases.

"W shoul d be thankful that the country has been able to establish
organi sations | i ke Pernpdal an Nasi onal Berhad (PNB) inline withthe stable
econom ¢ and political environnment," he said.

To date, PNB is managi ng nore than 39 billion units of shares inits
group portfolio fromnore than eight mllion |ocal account hol ders.

Dr Mahathir said that PNB had seen its capability to give good returns
i mprove and this was evident fromthe dividends of nore than RVB5 billion
di sbursed to unit holders in funds managed by the agency so far.

He said that the Bumi putera conmunity, who at one tine lived in
poverty, was able to |ive nore confortably through the efforts of the
government to actively involve themin the nation's economic activities
indirectly through their ownership of shares.

Through unit trusts, those who were m ddl e- and | owincone earners
coul d al so participate in the stock market, he said.

"It is certainthat their investnents, although in small anmpbunts, have
contributed to the expansion of the unit trust industry. Therefore, in an
i ndi rect manner, unit trust hol ders are al so owners of shares of conpanies
traded on the KLSE," Dr Mahathir said.

Dr Mahathir said that the approach taken by the governnent was not easy
and coul d not be achi eved overnight but it had been crafted through a | ong
process of planning over the long termin an integrated and conprehensive
manner until admirable results were attai ned.

Through PNB, he said, the government had i ssued shares at fixed rates
and prices had changed to refl ect the needs of the people in the country.

"PNBis really a unique creation. Many foreign | eaders have cone to
study how PNB manage and admi nister its funds fromthe noney pool ed from
the people,” he said.

Dr Mahathir said that the establishment of PNB had al so contri buted
towards t he creation of capabl e Bumi puteras in the areas of managenent and
busi ness after the agency had acqui red nmaj or conpanies |like the Guthrie
G oup, CGol den Hope, Mal aysia M ni ng Corporation and Sine Dar by.

The prine minister also criticised the unrealistic stand adopted by
sone i nvestors who only wel coned profits but coul d not accept | osses as
they felt that |osses should not happen at all.

Dr Mahat hir said that saving nbney without investing would al so be
unprof i tabl e because i nflation occurred all the ti me and woul d di mi ni sh the
val ue of the savings.

Referring to sone pronoters who prom sed 100 per cent returns or nore,
he said that their sole intention was to cheat.

"It is healthier toinvest in unit trusts which provide appropriate



returns inline with the risks which are not too hi gh when conpared with
get-rich-quick schenmes. It is better to be | ate than never."

Dr Mahat hir al so hoped that the unit trust week could be held annually
and not be confined to major towns only.
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