07 AUG 2002
Muhyi ddi n- Si ngapor e
S' PORE WANTS TO BASE WATER PRI CE ON RECYCLI NG COST

KUALA LUWMPUR, Aug 7 (Bernama) -- Singapore plans to use the cost of
maki ng recycl ed water, called NEWater, as the basis for fixing the price of
water it buys fromMal aysia, Mal aysia's Domesti c Trade and Consumer Affairs
M nister Tan Sri Mihyi ddi n Yassin said today.

He said this was told to hi mby Singapore Prine M nister Goh Chok Tong
during their neeting in the republic on Monday.

"They (Singapore) plan to use the cost of processing water for NEWAter
as the basis for determning the price of water they will propose to
Mal aysi a, but | think we have other methods," he told reporters here.

He said Goh al so informed himthat the republic planned to let its 1961
VWt er Agreenent with Mal aysia | apse in 2011.

Singapore is turning to NEWater as a new source of water to reduce its
dependence on wat er supplied by Ml aysi a.

The republic's NEWater plants in Bedok and Kranji w |l begin operations
next year while those in Seletar and U u Pandan are expected to be ready by
2011.

Yesterday, Prine Mnister Datuk Seri Dr Mhat hir Mohanmad, when
comrent i ng on Si ngapore's deci sion not to renewthe 1961 agreenent, said
Mal aysi a woul d have no objection if Singapore wanted to stop buyi ng water
from Mal aysi a i medi at el y.

Dr Mahat hir said Mal aysi a was not nmaki ng noney fromthe sal e of water
to Si ngapore.

Muhyi ddi n said he reported to the Cabi net today several matters
concerning his visit to Singapore, including the water issue.

Muhyi ddi n bel i eved that Goh's statenment about not renew ng the 1961
agreenment was a posturing by Singapore ahead of the schedul ed tal ks bet ween
the two countries on their package of outstanding i ssues.

A second round of talks will be held on Sept 2 and 3.

Muhyi ddi n sai d Si ngapore | eaders had asked hi mmany ti nes previously,

i ncl udi ng when he was Johor Menteri Besar, when the republic could get nore
wat er from Mal aysi a.

But this was the first tine a Singapore | eader had expressed the

country's intention not to renewthe agreenent, he said.

"This is just atactic; | think it's because the price of water is
still being negotiated," he said.
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