20 SEP 2002
BUDGET- CORPORATE TAX
LONER CORPCRATE TAX FOR SMALL AND MEDI UM SCALE COWPANI ES

KUALA LUMPUR, Sept 20 (Bernamm) -- Corporate tax for conpanies wth
pai d-up capital of RM.5 million and belowwi |l be subject to a corporate
tax of 20 percent on chargeabl e i ncone of up to RMLOO, 000, said Prine
M ni ster Datuk Seri Dr Mahat hir Mohamad.

The corporate tax rate on the renaini ng chargeable incone will be
mai ntai ned at 28 percent, he said when presenting the 2003 Budget here
t oday.

He said dividends distributed will be given a tax credit of 20 percent
in the hands of the sharehol ders.

The proposal, effective fromthe year of assessnment 2003, is in line
with the Governnent's policy to further pronote donestic investnment by
smal | and medi um scal e conpani es, the prime ninister said.

Currently, all conpanies in Malaysia are subject to a corporate tax of
28 percent on the chargeabl e i ncone.

However, taking into consideration tax incentives, the effective tax
rate is nuch lower, Dr Mahathir said, giving an exanple in the
manuf acturing sector, where it is only about eight percent.

Smal | and nedi um scal e conpani es, however, do not benefit much fromtax
i ncentives conpared with | arge conpanies, and their effective tax rates are
much hi gher, he said. -- BERNAMVA
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