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Mahat hi r - EPF
LOVNER EPF DI VI DEND LI KELY FOR 2002, SAYS DR MAHATHI R

PETALI NG JAYA, Cct 8 (Bernama) -- Prime Mnister Datuk Seri Dr Mahathir
Mohanmad today hinted that the 10 million-odd contributors of the Enpl oyees
Provi dent Fund (EPF) coul d agai n receive a | ower dividend payout this year

The current | ow earnings frominvestnents in the stock market had made
it inpossible for the EPF to announce hi gh dividends, he told a news
conference after opening the Mal aysi an- Chi na Economi ¢ Forum here.

For 2001, the EPF decl ared a five per cent dividend, the | owest since
1967 and | ess than the six per cent announced i n 2000.

Dr Mahat hir said EPF contri butors shoul d not expect a hi gh dividend now
as investnents in the stock market did not yield good returns not only for
EPF but for all investors.

"Alot of people even have to neet nmargin calls and they | ost nobney. So
if you have a lowdividend, that, | think, is already a good payout," he
sai d.

He al so said that nobody shoul d expect the EPF to declare high
di vi dends every year irresepective of the performance of the econony.

"Al'l over the world today, business is very bad, everybody is very
jittery about the possibility of war. If you | ook at the Dow Jones, Japan
(N kkei I ndex) and (stock exchanges in) other countries, all are down by a
percentage that is much greater than in Ml aysia.

"You cannot expect to receive big dividends all the tinme. If you want
bi g di vidends, hel p Mal aysia to grow econonically and we (wll) pay you
good divi dends, " he sai d.

Asked whet her the EPF shoul d continue investing in US-doll ar
denom nat ed bonds, Dr Mahathir said earnings fromthis kind of investnent

were still yielding positive returns.
Dr Mahathir al so said that the government borrowed noney fromthe EPF
and inreturn gave it a fixed interest rate. "In a way, thisis like

i nvesting in government bonds."

On whether there were plans for a revision of EPF s investnent
portfolio, he said there was not much choi ce avail abl e at the nonent.

"Can you tell me which conpany we should i nvest in?" he said.

The prinme mnister was al so asked whet her he had confidence in the
present EPF i nvest ment panel.

"Yes. you can change the investnent board but it is not going to make a
difference. It is the conpanies that were not doing well and not the
board, " he said.

In April this year, the Ml aysi an Trades Uni on Congress (MIUC) passed a
vote of no confidence agai nst the i nvest ment panel for its failure to
ensure fair returns on contributors' savings.

The seven-nenber investnent panel is appointed by the M nister of
Fi nance. They set down the i nvestnent policies of the EPF and act under
gui delines in section 26 of the EPF Act 1991.

Dr Mahat hir was al so asked whether the drop in foreign direct
investnments into Mal aysia -- which declined to RM2.2 billion in 2002 from
RML3.8 billion 2001 -- was due to Malaysia being |linked to terrorism

Di smi ssing such a notion, he said: "I don't think nuch nmoney is going
around and rmuch capital (has al ready) been invested in npbst cities, so it
is not surprising investnments fromforeign sources are | ow."

In the 2003 Budget, "we stressed donmestic i nvestnent and not foreign
i nvestnments," he said.
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