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MALAYSI A TO | NTENSI FY RELATI ONS W TH TRADI NG PARTNERS

By: Ahmad Zuki man Zain

WARSAW March 21 (Bernama) - Wth signs of a global econom c recovery,
Mal aysi a coul d again focus on intensifying relations with its trading
partners to fully realise their potentials, said Prinme Mnister Datuk Seri
Dr Mahat hi r Mohamad.

He said the recent gl obal econom c uncertainties had forced the country
to channel efforts to the nore i mmedi ate need of mnimnzing the inpact,
thus affecting the expansion of its economc and trade relations with the
partners.

Dr Mahathir, who arrived here today from Germany for a three-day
official visit, was addressing a business | uncheon on realising a stronger
econom ¢ and trade rel ations between Ml aysi a and Pol and.

"There are already signs that the gl obal econony is on the road to
recovery. So too is the Ml aysi an econony.

"That neans we can again refocus on intensifying our relations with
partners with whomthe true potential have yet to be fully realized," said
Dr Mahathir.

Citing the trade performance between Ml aysia and Pol and as an exanpl e,
he said it clearly illustrated the effect of the gl obal econom ¢ sl owdown.

"The val ue of total trade between our two countries declined by 5.6 per
cent to US$97 million in 2001 conpared with a positive growth of 38 per
cent in 2000," he said.

He assured t he audi ence, fromkey econom ¢ sectors of Poland, that
Mal aysia's interest in pursuing stronger econonmic and trade ties with their
country had not waned.

"Poland is Malaysia's |argest tradi ng partner anong the Central and
East ern European countries and we would like to sustain and strengthen that
relationship,” he said.

Pol and is as big as Ml aysia but has a bi gger popul ation of al nbst 39
mllion. In response to the precarious external environment, Dr Mahathir
sai d Mal aysi a had i npl enent ed several key nmeasures to stinulate the
econony.

These i nclude encouragi ng | ocal investnments, enhancing the ability of
the people to increase their consunption and pronoting exports to
non-traditional markets, he said.

"As a result, Ml aysia's econony has shown a recovery that is
br oad- based, " said Dr Mahathir who is al so Finance Mnister.

The country's Gross Donestic Product (GDP) renmmined positive in 2001,
expandi ng 0.4 per cent.

This was attained anmidst a lowinflation rate of 1.2 per cent and
unenpl oynent contai ned at bel ow four per cent.

"As at Feb 15 this year, net international reserves was US$31.2
billion, adequate to cover 5.1 tines the short-termexternal debt or
finance 5.2 nonths of retained inports," he said.

The country's econony was expected to strengthen this year in tandem
wi t h sustai ned donestic demand and the i nproved gl obal econonic conditions,
he sai d.

On Mal aysi a- Pol and trade, he said it could be enhanced in terns of the
vol une and the range of products.

He said Polish inporters should | ook to Mal aysia for products |ike
comput er hardware and software, tel econmuni cati ons equi pnent, househol d
el ectronics, wood and rubber-based products, fabricated steel and al um ni um



products, furniture and pal moil

Noting that 87.5 per cent of Malaysia's inports were nade up of
i ntermedi ate and capital goods, Dr Mahathir said there were trenendous
opportunities for Polish exporters to diversify their exports to Ml aysi a.

"We are aware that Polish conpanies are strong in sectors such as
machi nery and equi pnent, el ectro-engi neering, netal industry, chem cals,
rubber and plastics material and transport equi pnent," he said.

He urged the private sectors of the two countries to take advantage of
the several frameworks for closer econom c cooperation that were already in
pl ace.

Ni ne bilateral agreenents in areas such as trade, air services,
avoi dance of double taxation, investnments, scientific and technol ogi ca
cooperati on have been si gned.

"Whil e the governnent can lay down the franework, it is the interaction
of the people between the two countries that will help us realize our
objective of a closer relations, be it economic, cultural, or political,"
he sai d.

Dr Mahathir also said that Mal aysia would participate in the Warsaw
Tour and Travel Exhibition 2002 from Sept 27 to Sept 29 to enable the
peopl e here to find nmore about traveling to Mal aysi a.
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