20 JUN 2002
Mahat hir-Affirmati ve
MALAYS FAI LED TO ACH EVE TARGET BECAUSE OF COVPLACENCY, SAYS PM

KUALA LUMPUR, June 20 (Bernama) -- Datuk Seri Dr Mahathir Mhamad says
it is complacency and the feeling of the continued exi stence of a safety
net for Bum puteras, and not the policy itself, that has led to Malaysia's
affirmati ve action not producing its desired results.

"Qur viewis that the policy is right but after sonetinme the response
has not been as positive as it should be,"” the Prime Mnister said when
asked to comment on whether the policy was at fault for the Malays' failure
to achieve the target set in the affirnmative action.

Affirmative action was i ntroduced i n Mal aysia 32 years ago t hrough t he
New Econom ¢ Policy (NEP) and | ater the New Devel opnent Policy.

Its aimwas to ensure that Ml ays and ot her Bum puteras controlled at
| east 30 percent of the country's wealth but todate the Mal ays' share is
only 19 percent.

Speaki ng at press conference at the end of the first day of the
three-day Umo General Assenbly here, Dr Mahathir noted that the
affirmative action policy had at its initial stage yielded good result.

"But later on there were sone detractors due to the feeling of
conpl acency and the feeling there will be safety net (for the Ml ays) all
the tinme," said the Prime Mnister, who is Umo president.

As such, the results of the NEP were not as successful as what the
government had wanted to see, he said.

Asked by a foreign reporter if the government had entrusted business
magnat e Syed Mokhtar Al -Bukhary with too many projects, Dr Mahathir said:

"He is not given alot of projects. He is starting his own projects. If
t here are good, the governnent will have no objectiontothat. It is his
noney. "

Syed Mokhtar is better-known for his infrastructure projects in Johor,
where he control the ports of Tanjung Pel epas and Pasir Gudang and is in
the midst of turning Johor's Senai Airport into a airfrei ght hub.

The tycoon is believed to be controlling MMC Corporation, which owns
MMC Engi neering that has signed an MU w th Si enmens of Germany tojointly
bid for the design and construction of the mechani cal works of the Bakun
Hydr oel ectri c Dam proj ect.

Dr Mahathir, who is also the Finance Mnister, said that in awardi ng
contracts, the government woul d go for those with capabilities.

"You don't expect nme to give projects to failures,” he said.
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