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Mal aysia to seek |l egal recourse if no headway made on water price issue

Carol Murugi ah

KOTA TINGE, Sun. - Ml aysia may seek |egal recourse on the water price
issue with Singapore if no headway is made in the next round of tal ks on
Wednesday and Thursday, Foreign Mnister Datuk Seri Syed Hami d Al bar said.

Criticising Singapore for delaying a solution that could benefit al
parties, he said the outcone of the up-com ng tal ks would be an indication
of the republic's sincerity in resolving the |ongstanding issue.

"W will give them another chance as we want to know if the Singapore
Government is interested in solving the issue. They have not shown their
sincerity, as if they are only neeting us to delay a solution

"If they are not keen on solving the problem we will settle it through
a court of law, through arbitration or whatever the agreenment provides,"
he said after a Puteri Umo gathering at Kanmpung Makam here today.

Syed Hanmi d appeared irked by the statenent nade by Singapore Prine
M ni ster Goh Chok Tong in the republic on Friday that Datuk Seri Dr
Mahat hi r Mohamad had m sunderstood Goh's intentions when the two recently
met in Putrajaya.

"W have been tal king and negotiating with them but we seemto be
talking in different English. W think that our conprehension of the
| anguage is very reasonable (but) every time we come to an under st andi ng,
they later deny it.

"This process then goes on and on, and it is not very good. W want to
nove forward and if we cannot settle it through negotiations, the
agreement allows us to settle the matter in a court of law. So, we will do
that."

VWhen asked if the upcom ng neeting would focus solely on the water
i ssue, Syed Hamid said: "They agreed to that. In fact, they asked for it.
Water has to be discussed first, the other issues nust cone |ater

"If we cannot progress in the water issue, the others cannot progress.

"The core issue is that we have been suffering since 1986 and t hey have
been enj oying the best of our water at a rate which is no |onger tenable."

Si ngapore has been buying raw water from Mal aysia at three sen per 1,000
gal l ons under two water agreenments signed in 1961 and 1962.

Seeking an increase in the price, which was due for review in 1986,

Mal aysi a proposed in July that Singapore pay 60 sen per 1,000 gallons from
now until 2007 and RMB per 1,000 gall ons between 2007 and 2011

It also wants a new price fornula when the first agreenment with
Si ngapore expires in 2011

The second agreenent ends in 2061.

Si ngapore has offered to pay 45 sen per 1,000 gallons from now until
2011 and 60 sen per 1,000 gallons until 2061

Syed Hanmid said it was Singapore's right to backdate paynent of treated
water just as much as it was

Mal aysia's right to backdate the raise in raw water prices to 1986, as
that was when the price first cane up for review.

"They have asked us to cone up with a fornmula in tandemw th the
ori ginal agreenent, asking us to take into account their alternative
sources of water. But they only want to include NEwWater, which is treated
sewage water.

"We know that they also get water from desalination and (we want to)

i nclude both in the fornula because that is the cost of water they produce
wi thout our water. W want to resolve the matter, but not at all cost."
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