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MALAYSI A TO CONTI NUE LOOK EAST PCLI CY

By: Harlina Samson

TOKYO, Dec 12 (Bernamm) -- Datuk Seri Dr Mhathir Mhanmad sai d today
Mal aysia will continue with its Look East Policy, which it had adopted 20
years ago, as this mechani smof co-operation has benefited the country.

The Prime M nister said he had conveyed Kual a Lunpur's intention to
continue with the policy during his brief nmeeting with his Japanese
counterpart, Junichiro Koizum at Sori Kantei (Prime Mnister's office)
here this afternoon.

"W want to continue with our Look East Policy and they are willing to
proceed,” Dr Mahathir told Ml aysian journalists covering his two-day
official visit, at his hotel suite.

During the four-eye neeting, Dr Mahathir said they al so discussed the
setting up of the Japan University of Technol ogy.

"The University of Technolgy is going forward, the progress i s good.
Student intake is expected to begin next year and it's open not only to
Mal aysi ans but to people from South East Asia and ot her devel opi ng
countries," he said.

Asked if Koi zum had stated Japan's stand on the Iraq issue, Dr
Mahat hir said he did not but had sought Ml aysia's view on the matter.

Earlier, during the dial ogue session at the semnar, Dr Mahathir
fielded a range of questions fromthe Japanese audi ence who were interested
to hear his views on bilateral, regional, international, economnic and
domestic matters such as his intended resignation.

Asked why he had lately included China in the Look East Policy and what
he expected to learn fromChina, Dr Mahathir said that what had attracted
hi m nost was China's strategy of enbracing free trade system of managi ng
its econony without giving up its political system

"As a result China remains a very discplined society and the Governnent
was able to i nplenment the economic reforns successfully.

"This is something worth watching. Had Russia done this, | think Russia
woul d have done better than China but many countries undertake changes too
rapidly and even if the changes are for the good, rapid change is
di struptive,” he said

By watching China, Dr Mahathir said it would add to Malaysia's
know edge and help the country in the managenent of its econony.

To a question on how he viewed China's aggressive engagenent with
Asean, especially the proposal for a Free Trade Agreenent between Asean and
China, Dr Mahathir said that no one could deny the fact that China would
beconme the econoni ¢ power house of the region.

"China is a very big country, 1.3 billion people, very hardworKking,
very intelligent, very skillful...so China will becone not just an economc
power, it's going to becone a big mlitary power, as well.

"Of course this creates a lot of fear even anpbng Sout h- East Asi an
nations but we would rather try and work with China rather than confront
China, confrontation is a wong way of solving a problem...that is why we
wel cone the idea of a Free Trade Agreenent (FTA) with China but it is not a
full free trade agreenment, there nust be nany excl usions, many conditions
which will protect," Dr Mahathir said.

He said that a FTA with China would include many excl usi ons and
condi tions which woul d protect Asean nenbers which could not possibly
compete with China

The Prime M nister said the positive conbination of Asean and China



woul d forma huge narket of about 1.8 billion people, thus tranforning the
region into an envi abl e econonic force and big market, and contribute to
the worl d econony.

"Asean would also like to have FTAs with other partners, certainly we
woul d |i ke to have an arrangenment with Japan, with South Korea and in the
end of course what we are going to have will be an East Asian Economc
Co-operation,” he said.

He said Mal aysi a and ot her Asean countries shoul d exam ne the porposal
to have a free trade agreenent with China, including with other Asian
countries such as Japan and Sout h Korea, and play a meaningful role.

Dr Mahat hir envi saged that the co-operation would evol ve and bring the
countries in the region closer, simlar to the European Union, and
elimnate the threat of war.

"W are not conpletely certain that what we predict will happen but we
will work toward it," he added.

To a question on his planned resignation in October next year, the
Prime M nister said he had served al nost 22 years by next year and that was
| ong enough.

"The new | eadership of Malaysia, in the person of ny deputy, he would
be able to carry on as we have done, because we've worked together. So, |I'm
qui te hopeful that the econony of Malaysia will continue to grow," he
added.
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