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MAHATHI R SENDS WAKE- UP CALL TO MALAYSI ANS

By: Yong Soo Heong

KUALA LUMPUR, June 22 (Bernama) -- News of Datuk Seri Dr Mahathir
Mohamad' s i ntended retirenment initially sent shock waves reeling through
the local business community this evening but his subsequent retraction
brought a wel conme relief.

"What's going to happen to the stock market (on Monday)?" one
busi nessman asked in disbelief when he first heard news of Dr Mahathir's
resignation fromhis positions in Umo and the Bari san Nasional. Dr
Mahat hir's pro-busi ness stance under the Mal aysi a | ncor porated concept has
been a boon to entrepreneurs in this country in view of the conducive
busi ness cli mat e.

But cal m subsequently prevailed an hour | ater when Deputy Prine
M ni ster Datuk Seri Abdul | ah Ahmad Badawi announced that Dr Mahathir had
retracted his earlier decision.

I nternational Trade and Industry M nister Datuk Seri Rafidah Aziz, when
met after the Umo General Assenbly and Umo Suprene Council neeting
tonight, said that there was nothing to worry about because "everything has
returned to normal ."

An anal yst, when asked to assess the inpact on the business comunity
if Dr Mahathir had not retracted his decision, said that the Kuala Lunpur
St ock Exchange (KLSE) m ght be affected.

"Luckily he has chosen to stay on. The private sector in Ml aysia has
much to thank himfor, especially in attracting foreign investors to invest
in the country.

"He has | ed countl ess nunber of trade and investnment missions abroad to
invite foreign investors to cone to Malaysia and to pave the way for |oca
entrepreneurs to do busi ness abroad."

Anot her comentator said that Dr Mahathir has changed the profile of
Mal aysia's export mix fromone that was primarily agricultural at one tine
to manufacturing. For instance, of the RM334.4 billion worth of exports
| ast year, 85 per cent cane from nmanufactured products.

Dr Mahathir's good grasp of business and econom c i ssues has al ways
been a source of encouragenent for businessnmen. Since he becane prine
mnister in 1981, Dr Mahathir has initiated various reforms in ternms of
i nvest ment incentives and the tax structure, says one tax consultant.

For instance, Dr Mahathir gradually brought down the corporate and
i ncone tax which stood at 35 per cent at one tinme to 28 per cent at
present.

Anot her exanpl e of Dr Mahathir's sure-footedness in economc natters
was his bol d advocacy of selective capital controls in the aftermath of the
1997-1998 regi onal currency crisis.

Pegging the ringgit at 3.80 to the US dollar over the last four years
has hel ped busi nesses operating in Malaysia to be cushioned fromthe
vagaries of foreign currency fluctuations as a result of nachinations by
currency nmani pul at ors.

One technopreneur running a nultinational e-business conpany in the
Mul ti medi a Super Corridor (MSC) said that Dr Mahathir's gui dance was stil
needed in the informati on and communi cati ons technol ogy (ICT) sector.

"There is still plenty to be done in the MSC and we need himto be
around to nove the project forward."

A brainchild of Dr Mahathir in the creation of |eading edge infonmation
t echnol ogy products and services, the MSC has 684 conpani es whi ch have been



accorded MsSC-status conpani es and al nost 600 of them are al ready operating.

But anot her anal yst said that Dr Mahathir had energed stronger "in the
aftermath of the events between 6pmand 7pmtoday."”

He said that the prinme mnister, who said he had failed to spur the
Mal ays on to greater heights, had amassed greater clout now that the Umo
menbers have persuaded himto stay on.

Wth the "fresh nandate”, Dr Mahathir woul d be able to inpl enent
various affirmative policy initiatives |ike enphasis on neritocracy,
Engli sh | anguage and stronger work ethics.

The anal yst said that the prinme mnister had sent a tinely jolt to
Mal aysi ans in that they cannot remain conplacent in the face of greater
conpetition.

"This shock wave is certainly a tinmely wake-up call for the whole
country," he said.
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