29/ 01/ 2002
Mal aysi a just as eager to solve bilateral issues

Cheah Chor Sooi

KUALA LUMPUR, Mon. - Malaysia is as eager as Singapore to resolve

out standi ng bilateral issues which have cone to a standstill follow ng
failure to agree on the sale of water to the republic.

Prime Mnister Datuk Seri Dr Mahathir Mhamad said today Ml aysi a was
| osing noney daily with the delay in fixing the price of water.

"When Singapore del ays the negotiation and refuses to accept our
request, which is only for a reasonable figure, we are | osing noney
everyday," he said, noting that the Singaporean authorities were aware
that Mal aysia wanted officials fromboth sides to deal with the details as
soon as possi bl e.

"What we know is that we have been charging themthree sen per 1,000
gal l ons of raw water.

"We know that countries |like Hong Kong buy water from mainland China at
RVB per 1,000 gallons... obviously, we are underpaid,"” he said after
opening the Treasury's Quality Day cel ebration in Jalan Duta.

A Singapore Foreign Mnistry spokesman was quoted by Bernana yesterday
as saying that Singapore had witten several tinmes to Mal aysia, the |ast
bei ng Dec 10, on the package of outstanding issues and was awaiting a
reply.

"Si ngapore had requested Mal aysia to set out its position on these and
ot her issues so that there would be a clear framework for both sides, |ed
by the two Foreign Mnisters, to neet on the details,"” the spokesnan had
sai d.

The island-state has offered to pay 45 sen per 1,000 gall ons.

Si ngapore inports 350 mllion gallons of raw water daily from Johor
which in turn buys back 37 mllion gallons of treated water at 50 sen per
1, 000 gal l ons.

Dr Mahathir said the Governnment woul d announce the price it wished to
charge for its water when the time was right.

VWhile it could not be i medi ately ascertained if Singapore had profited
fromthe re-sale of water to Johor, he said Malaysia would not allow the
i ssue to sour relations with Singapore.

"I don't think so ... Qur relations can be okay, but this thing (issue)
nmust be settled,” he added.

On anot her issue, Dr Mahathir denied that Ml aysia had been used as a
[ aunch pad for the terrorist attacks on the United States on Sept 11, |ast
year.

"The launch pad is actually in the US as these people trained in the US
all the tine.

"There, they planned how to hijack US planes, at what tine, which plane
and whi ch buil di ng.

"They went to Switzerland but were never arrested,” Dr Mhathir said,
adding that it would be senseless to arrest every Arab tourist who visited
Mal aysi a.

Newsweek said in its latest edition that Ml aysia was a primary
operational |aunch pad for the airborne suicide attacks in New York and
Washi ngton, citing secret Federal Bureau of Investigation data.

The report said US intelligence sources believed a former Ml aysian arny
captain, Yazid Sufaat, who was a nenber of the extrem st group Jemmah
| sl am ah, hel ped devel op a support network for chief terror suspect Osana
bi n Laden in Ml aysi a and Sout heast Asi a.



Dr Mahathir said Mal aysia woul d have taken the appropriate action if the
FBI, which had prior know edge of the terrorists, had infornmed the
Governnent about the activities.

"Let's see the evidence. It is very easy to say that he (Yazid) has done
it, but did he do it from Mal aysia? Did he plan everything? | doubt it.
It's too sophisticated an operation.

"(But) we have taken action when we found out who they were and what
they were planning... W have arrested all or nmpst of them™

On Jan 4, 13 people, including the 37-year-old Yazid from Kedah, were
arrested under the Internal Security Act for their involvenment with the
Kunpulan M 1itan Ml aysi a.

Denyi ng that Mal aysi a had any connection with the Sept 11 attacks, Dr
Mahat hi r sai d:

"What we do know is there are Mal aysi ans trai ned in Afghani stan and
Paki st an, who had intentions to destablise the country, to create racial
and religious tensions, and if possible, to establish a Government through
their act of violence."
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