30/ 01/ 2002
MEF to ask CGovt to reconsider |abour ruling

Ham sah Hamid
THE Mal aysi an Enpl oyers Federation (MEF) will ask the Government to
reconsider its stand on restricting the recruitnment of |ndonesian workers.

MEF' s executive director Shansuddin Bardan said the MEF will convey its
view on the matter through the Human Resources M nistry when the
federation neets the mnistry in a nonth's tine.

"W will do a formal presentation

"W will ask the Government to reconsider its stand on enpl oyi ng
I ndonesi an workers last as it poses a problemto enployers,” he told
reporters after an MEF nedia |uncheon in Petaling Jaya yesterday.

Shanmsuddi n said copies of the presentation will also be sent to the Honme
M nistry.

The Governnment had recently inposed a tenporary ban on new recruitnent
of I ndonesi an workers followi ng riots by Indonesian workers in Nl ai
Negeri Senbilan and Sepang, Sel angor

Prinme Mnister Datuk Seri Dr Mahat hir Mhamad said that the Governnent
wants to reduce Indonesian workers population in the country to stemthe
outfl ow of funds and reduce the risk of violence.

There are about 800, 000 | egal foreign workers in the country, of which
I ndonesi ans constitute about 73 per cent.

Shanmsuddin said the MEF will conmply with the new ruling but it is asking
the Governnent to allow enployers tinme to adjust.

He said enployers find it difficult to replace Indonesians with workers
fromother countries imedi ately due to | anguage and cul tural factors.

"We have difficulty in conmunicating with Vietnanese and Laos peopl e,
just like sone enployers face problemw th Nepal ese as they only speak
Nepal ese and a bit of H ndi," he said.

He said under the Ei ghth Ml aysian Plan (8MP, 2001-2005), the Gover nment
had projected that the conposition of foreign workers in the tota
wor kf orce woul d be reduced to 5 per cent by the end of the 8WMP fromthe
current 9 per cent.

The country's workforce is currently at 10 mllion

Shanmsuddin said in future, lowskilled jobs may still be best left to
foreign workers while locals fill the higher-end positions.

MEF president Ml Jafar Abdul Carrimsaid the Governnent shoul d di scuss
with all parties concerned so that suitable solutions can be reached.

"W hope that the inpact on conpanies and the econony per se is taken
into consideration,” he said when addressing the | uncheon

Ml Jafar, who is also Sinme Darby's regional director (Malaysia 1), said
it would be destructive for industries if all Indonesian workers are
shi pped back.

"I ndonesi ans have been with us for a decade now... there has been a huge
skill accunul ation

"Sending all of themback will have an inpact on the econony," he said,
noting that the construction and manufacturing sectors are the hardest hit
by the new ruling.

MEF also feels that it is inappropriate for the Governnent to introduce
such a policy based on certain incidents because the riots in Nlai can be
avoi ded by stricter control against the entry of illegal workers while the
conpani es ensure their foreign workers abide by the rules and regul ati ons.

Meanwhi | e, the Federation of Mal aysian Manufacturers (FMV) said the
recent riots by foreign workers were not due to the conditions directly



related to industry.

"Conpanies in Ml aysia are obliged to treat foreign workers on the sane
terns as local ones in terms of wages as specified in Section 60L of the
Enpl oynment Act 1955.

"Enpl oyers are required to provi de accommopdati on, transportation as well
as insurance coverage for foreign workers," it said in a press statenent
rel eased yesterday.

The FMM had al so asked the Government to continue allow ng the
recrui tnment of femal e |Indonesian workers.

The federation, which represents over 2,000-nmenber conpanies, said the
manuf acturing sector enploys a |arge nunber of fenale workers from
I ndonesi a.

"Recruiting femal e workers fromother countries may be a problemas the
supply of femal e manpower fromthose countries may not be forthcomng," it
sai d.
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