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By: Mohd Fi sol Jaafar

LUXEMBOURG, June 12 (Bernanmm) -- Labuan International O fshore
Fi nancial Centre (Labuan 1OFC) will be the windowto the liberalisation of
the Mal aysi an financial market, Prinme Mnister and Fi nance M nister Datuk
Seri Dr Mahat hir Mohamad tol d Luxenbourg business fraternity here today.

Calling on Luxenbourg's institutions to set up their bases in the
of fshore financial centre, he said banks and other financial institutions
i n Labuan woul d have preference in tapping the donestic market.

"I understand that institutions from Luxenbourg have not made their
presence in Labuan yet although five of the second listings in Labuan
I nt ernati onal Financial Exchange (LFX) have primary listing in the
Luxenbourg Stock Exchange," Dr Mhathir said.

He said this in his keynote address at a neeting with Luxenbougi sh
busi nessnmen, bankers and fund nanagers organi sed by Luxenmbourg Chanber of
Commer ce, Luxenbourg Bankers' Association and the Federation of Luxenbourg
I ndustrialists.

Dr Mahathir arrived here from Geneva, Switzerland | ast night for a
two-day official visit to Luxenbourg, the first by a Ml aysian prine
m ni ster.

The prinme minister said Labuan | OFC, | aunched in Cctober 1990, offers a
wi de range of of fshore financial products and services to custoners
wor | dwi de, nanely of fshore and i nvest nent banki ng, offshore insurance,
trust business, fund nanagenent, investnent hol di ng, conpany nanagenent
services, capital market activities and Islanic financing.

The financial infrastructure in Labuan is well developed as it has nore
than 3,200 conpani es conpri sing 50 of fshore banks including three Islanmc
banks, 103 insurance entities including one Islanic insurance operator, 12
fund managers, 24 | easing conpani es, supported by 18 trust conpani es and 41
ot her service providers.

Dr Mahathir said the Labuan 1OFC will further expand its activities,
with the establishment of the LFX, which was market driven

Currently there are eight listings on the LFX conprising two primary
and si x secondary |istings.

"There is a scope for financial instrunents |isted on the Luxenbourg
St ock Exchange to have secondary listing on the LFX to tap the huge market
in the Asia Pacific region," he said. -- BERNAVA
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