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Met r owangsa set to appeal against revocation of |icence

Shahri man Johari

METROMNGSA Asset Managenment Sdn Bhd, which is being sued by Tabung Haji,
is expected to appeal to the Finance Mnister in a last-ditch effort to
get its fund managenent |icence back.

However, industry observers believe that the appeal will be pointless as
the privately-owned firmhas lost credibility with investors, a crucial
factor for a fund managenent conpany in conducting its business.

"The damage has been done and even if it succeeds, how w Il it survive
wi thout the trust of investors?" asks an industry observer.

The Securities Conmm ssion (SC) revoked Metrowangsa's fund nanagenent and
i nvest ment adviser |icences on Tuesday for failure to neet the m ni num
criteria required of a noney manager.

Met r owangsa has the right to appeal against the SCs decision to the
Fi nance M nister, who is Prine Mnister Datuk Seri Dr Mhathir Mhanad.

It is believed that alnost all of Metrowangsa's clients have given
notice to withdraw their noney fromthe fund nmanager. This includes Second
Board company Worl dwi de Hol di ngs Bhd, which has given nore than RW
mllion to Metrowangsa.

In late February, two large clients pulled their noney out. Non-
government organi sations Third Wrld Network Bhd and Consuners'

Associ ation of Penang withdrew a total of alnmost RWO million from
Met r owangsa, court docunents show.

Headed by Dr Ghazali Atan, Metrowangsa has a paid-up capital of RMLO
mllion. The conpany's earnings fell 62 per cent to RML.34 nmllion for the
year to June 30 2001 on the back of RML1.14 million in operating revenue.

It has current assets of nore than RMB million while current liabilities
are relatively small at RML.43 million, according to its |atest accounts
filed with the Registrar of Conpanies.

On Wednesday, an interimreceiver was appoi nted to nanage the accounts
of Metrowangsa's clients.

KPM5G Consul ting Sdn Bhd's OGoi Won Chee is now tenporarily in charge of
Met rowangsa's 16 clients.

Tabung Haji or the Pilgrinms Fund, one of the |argest investors in the
stock market, is trying to recover RMBO m|lion from Metrowangsa through
| egal action. It had given RV0OO mllion to Metrowangsa and cl ai med that
the firminvested the noney in a high-risk scheme that involved foreign
currency tradi ng.

Tabung Haji has since recovered RML20 million and is attenpting to get
back the remaini ng anount.

Inits defence, Metrowangsa said it was nmerely follow ng instructions
gi ven by Tabung Haji to channel funds to an ex-singer turned forex trader,
Ahmad Hassan.

Metrowangsa said it acted as a conduit to Ahmad because he did not
possess a fund nanager's licence. Metro-wangsa clains that Tabung Haji was
fully aware of the arrangenents as well as the risks involved in the
i nvest ment schenes.
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