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VEE shoul d revise our economc policy priorities to benchmark them agai nst
devel oped countries. At the Langkawi International D al ogue |ast nonth, |
noticed that Prime Mnister Datuk Seri Dr Mahathir Mhamad and Mal aysi a
are highly respected by many African | eaders. They want to |learn from our
achi evenents in soci o-econom c progress.

At the recent Myannar-Mal aysi a Technol ogy Conference in Yangon, | saw
again the sane admration for Ml aysia's econonic nodel .

Hence it is easy for us to becone self satisfied by conparing our
consi derabl e success with their |ower |evels of socio-economc
devel opnent .

But we shoul d i nstead compare our conpetitiveness with the industrial
countries and strive to strengthen our resilience and econonic relations
wi th our major trading partners.

Regrettably, however, our failure so far to gain the Asean plus Three
Secretariat for Kuala Lunmpur indicates that our support in Asia is not as
strong as in Africa. After all, it was Malaysia that initiated the East
Asi an groupi ng.

The opposition may be only from jeal ous nei ghbours, but we have also to
ask what el se has gone w ong?

Furthernore, the intensive drive by Singapore to set up Free Trade Areas
wi th major industrial economes |like the US and Japan, and sone snall er
i ndustrial countries such as Australia and New Zeal and, wi |l underm ne our
ability to consolidate Asean's unity and cohesion

Si ngapore coul d becone a Trojan Horse and come in through the backdoor
into Afta, with its newy found FTA partners, by just adding the required
40 per cent | ocal content.

This could easily be done for instance by packaging inported rubber
tyres fromthe US into Ml aysi a.

So where is the logic of Singapore's FTA's "conpl ementing Asean's
integration efforts"?

Thus, once again the naggi ng di sagreenent with Singapore over our supply
of drinking water to themis distracting us fromour priority to
concentrate on our own soci 0-econom ¢ agenda.

So why don't we just ask Singapore to sinply term nate the water
agreenments, if not immediately, then rmuch earlier than 2011 and 2061

Si nce Singapore has drinkabl e wonder NEWAter, we can easily base the
price of our water on the cost of its NEWAter, instead of the mserly
three cents per 1,000 gall ons.

Al so why should we go to a Third Party for settlenment? Can't we
negotiate on a bilateral basis, particularly when we are on a strong
wi cket ?

We should, as a matter of priority, be nore business-like in our
negoti ati ons and not be taken for a ride. Qur maruah is at stake.

Al Ml aysians will watch how successfully our Government negotiates the
price of our natural drinking water supplied daily to Singapore.

I ndeed, Singapore should not be allowed to take advantage of our
generosity and conpassion.

VWil e the phil osophy of "prosper thy neighbour” is |audable, we should
not pursue it to the point of prospering our neighbours at our expense.

At hone sone of our economic priorities also need re-exam nation

Let's take the construction industry where the | arge nunber of illega



i mm grant workers are causing so many social problens of crime and
di seases.

Why shoul d we severely restrict the inport of foreign | abour when we
need them badly at present?

Too many stringent controls lead to |local contractors and foreign
wor kers finding ways and nmeans to get around them

The trouble lies with our old fashioned | abour-intensive construction
techni ques, requiring abundant workers, who will beat the systemto stay
in Mal aysia - despite whipping.

Therefore the construction industry nmust be conpelled to adopt capita
i ntensive techni ques of production, |ike nodular and pre-fabricated
construction to reduce the dependence on foreign | abour, within a
reasonabl e tinme frane.

The Construction Industry Devel opment Board shoul d use about RMB00
mllion that it has collected in conmpul sory Cess to provide vital training
and financial incentives for higher technology and productivity in the
construction industry, instead of contenplating the building of a
luxurious nmulti-mllion ringgit building for its headquarters.

This would be the wong priority, which taxpayers should not tolerate.

However, in the nmeantinme it is reassuring that the Governnent has been
nmore pragmatic in allowing the rehiring of Indonesian construction
wor kers. But unfortunately the "Stop Go" policies give the inpression that
the earlier decisions were not well thought through

This may tenpt foreigners to unjustly protest agai nst Ml aysi a?

This new pragmatic policy should apply to the Agriculture, Services and
even Manufacturing industries as well - until we get our act together, as
a matter of priority.

O herwi se the planning and especially the inplenentation of our socio
econom ¢ devel opnent projects will become inefficient and our econonic
growm h for 2002/3 may be jeopardi sed.

Simlarly in the Services Industry, the private sector has not given
enough priority to becone nore internationally conpetitive.

Qur professional organisations are still dragging their feet to open up
to nore international conpetition

We shoul d prepare ourselves to conpete with foreigners on our own turf
as well as theirs, as soon as possible.

We shoul d make nore "requests" under the WIQ, to conpete abroad and
"offer" nore market access for foreign conpetitors, instead of trying to
mai ntain the relative protective status quo

The Governnent could, as a matter of high priority, therefore push sone
| eaders of our professions, such as accountants, doctors, engineers and
| awyers, (who may have entrenched and narrow vested interests), to
liberalise at a faster pace within a reasonable tinme table, which should
be w dely publicised.

O herwi se the whole econony will lose out in international conpetition -
and then our economy wll decline.

It is thus tinely and conmendabl e that the Chief Secretary to the
CGovernment Tan Sri Sanmsuddi n Gsman has honestly comment ed about the
"hassles in dealing with the Land O fices" at the Launch of the 11th Land
Admi ni strators Conference. The public is well aware that these "hassles”
happen repeatedly in many ot her pl aces.

But how do we ensure top officials adopt "Hands-on" nmanagenent ?

Wy can't Sansuddin and Cuepacs president Datuk Siva Subramani amtake
up the challenge to develop a Snart Partnership, to step up productivity
and to "struggl e" against increasing corruption, instead of nerely talking
about salary increases nost of the tine.

Unless nore priority is given to relate salary increases to higher



productivity, there could be a public backlash against the civil service
and even agai nst the CGovernment for apparently condoning | ow productivity
and inefficiency.

Hence Bank Negara estimates economic growmh at only 3.8 per cent for the
second quarter this year

We therefore | ook forward with high expectations to the unveiling of the
"New Strategies" and Policy Priorities for the 2003 Budget this nonth

Hopeful |y, the Budget wi |l enhance our econonic efficiency, to conpete
nore effectively with the Industrial Countries and to provide better
opportunities for all underprivileged Ml aysi ans.
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